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Editorial Section. 











A PROTEST FROM THE SOUTH. 
Last month we printed an editorial entitled 
“Unsound Financial Methods,” in which we said: 
“Throughout the South there has been exhibited 


_a tendency during recent years on the part of 
| managers of numerous insurance companies, both 
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life and fire, to manipulate their finances in a man- 
ner not always favorable to the public or to the 
stockholders of the companies themselves.” We 
then cited two cases of this kind, one where certain 
bankers were willing to betray the confidence re- 
posed in them by their depositors in order that 
they might unload on the latter at a grossly ex- 
cessive price stock of a life insurance company, 
they and various intermediaries making very large 
profits; and the other the case of a company 
whose funds were used for the furtherance of 
private ventures of officers and directors We also 
said that these “wild-cat” financial methods seemed 
te be particularly prevalent in the South. 

A subscriber at Richmond takes issue with us, 
claiming that we are unfair in attacking the South 
in this manner, and that the Northern States are 
quite as open to criticism. He says: 

Would your article have lost any of its force, or its 
truthfulness, and would it not have been more just, if 
you had written, “throughout the country,” etc., instead 
of only “throughout the South?” 

I have no doubt that the “stock jobbing” scheme you 
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mention was just as stated by you, and such schemes are 
to, be condemned, and the perpetrators should be pun- 
ished; but are they confined to the South? 

* The insurance press for the past twelve months has 
been filled with insurance scandals, the North and West 
furnishing most of them. “Unsound Financial Methods” 
and “Stock-Jobbery” have been prevalent through the 
North and West, and yet you write on the subject, and 
would create the impression the South was the only 
culprit. 

How about the “manipulations and stock-jobbery” of 
the Republic Life, the Washington Life, the Union 
Central, Pittsburgh L’fe and Trust, the Provident Sav- 
ings, and many others? They were not in the South. 

Let the criminals be purished, wherever they be, 
North, South, East or West; but I-t justice be done all 
sections of our common country. 


It is not fair to refer to the Union Central in 
such terms, as will be seen from an editorial in this 
issue ; but there is a good deal of truth in what our 
correspondent says. What we had especially 
in mind, however, was not the sort of 
“stock which he _ refers, and 
which we condemn quite as heartily as the 
other 


jobbing” to 


class of financial 


misdeeds mentioned 
last month; but more particularly the methods 


pursued in organizing and conducting the field | 


work of new life insurance concerns. Thinking it 


over in the light of our correspondent’s letter, | 
however, we feel constrained to say that other | 
sections of the country are, indeed, as blame- | 


worthy as the South. Pennsylvania is over-run 
with companies making use of the most absurd and 
dishonest estimates in connection with “stock with 
policy” and similar schemes; Indiana has fostered 
and is still harboring many decidedly questionable 
life insurance propositions. Illinois has produced 
some of the worst insurance swindles that this 
country ever saw, and right now Chicago is the 
centre from which literature is being sent out by 
the United Insurance Company, which solicits 
subscriptions to its stock of $10,000,000 at 500 per 
cent., so as to create a surplus of $40,000,000, and 
promises agents who subscribe for the stock the 
representation of the company in their particular 
cities; and further promises that it will write all 
classes of business, which anyone with even a 
rudimentary knowledge of the insurance laws of 
the various States knows to be impossible. Yes, 
our correspondent is right. It was not fair to 
single out the South as the sole offender, though it 
certainly has some shining expositors of “fake” 
life insurance methods, three of which are referred 
to elsewhere herein. 








LAW LIMITING NEW BUSINESS HELD 
CONSTITUTIONAL. 

On April 1, 1909, Supreme Court Justice O’Gor- 
man handed down a decision in an action brought 
against the New York Life Insurance Company 
by one of its agents to test the constitutionality 
of the provision limiting to $150,000,000 the amount 
of new business which may be written by a domes- 
tic insurance corporation, on the Ordinary plan, in 
any one year. An application for a policy of 
$25,000 was rejected by the company, although the 
applicant was insurable, because it had already 
written $135,000,000 of new business and had re- 
ceived applications for $50,000,000 more. The 
agent sued for his commission, the company rely- 
ing upon the section referred to for its defence, 
this being a test case. 

Justice O’Gorman held the law constitutional. 





UNION CENTRAL LIFE CONTROVERSY. 

We record below the latest developments in the 
controversy between the Union Central Life In- 
surance Company, of Cincinnati, and the Insur- 
ance Departments of several States, which latter 
have demanded that the action of the company in 
declaring a stock dividend of $400,000 and a cash 
dividend of 5 per cent. thereon be rescinded, the 
cash dividend returned to the company and the 


| stock canceled. 


When the additional stock was issued last year 
we commented upon the fact that a few years pre- 
vious the testimony of the actuary of the company 
had indicated that there had been no profits in the 
stock department of the company. The issue of 
stock was predicated upon the assumption that at 
the date of issue there were profits amounting to 
over $700,000 from the non-participating business, 
which profits belonged to the stockholders. Before 
issuing the stock the company called into consulta- 
tion David Parks Fackler, a prominent consulting 
actuary of this city, and the figures which resulted 
in showing the profit mentioned were prepared 
under the supervision of Mr. Fackler and the com- 
pany’s actuary. We pointed out that upon the 
accuracy of these figures depended the propriety 
and legality of the issue. 

To test the accuracy of the conclusions of 
Messrs. Fackler and Hardcastle, the Insurance 
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Departments of six States jointly engaged S. 
Herbert Wolfe, a well known consulting ac- 
tuary of this city; and, taking a _ particu- 
lar group of policies, he arrived at the conclusion 
that they had produced a large loss instead of a 
large profit. A second test produced similar results. 
Arguing from this, Mr. Wolfe concluded that the 
entire stock business has been unprofitable, and 
thereupon the Insurance Departments demanded 
the cancellation of the stock. All this is set forth 
in an article which we printed last month, on pages 
61 to 63, inclusive. 

The company then requested the Insurance Com- 
missioners who made this demand to forward to 
it all of the data upon which Mr. Wolfe based his 
conclusions and the Commissioners their demand. 
This they refused to do, upon the ground that the 
matter would probably be taken into the courts, 
and that they could not expose their case in ad- 
vance. In this they would appear to be clearly in 
the wrong, and their action weakens their position, 
irrespective of the merits of the case. No company 
would take so important a step as the issuance of 
$400,000 of stock through a stock dividend unless 
it was first satisfied that its action was proper from 
every point of view. To demand the recission of 
so important a corporate act is, to say the least, 
unusual. When the Commissioners refuse to lay 
before the company all of the data on the strength 
of which they base this demand, they, in effect, as- 
sume beforehand the dishonesty of the company 
and the misuse by it of the data so furnished. 
Whether their contention is sustainable or not this 
position appears unreasonable. 

The company has addressed the following com- 
munication to the six Insurance Commissioners : 


March II, 1909. 
Hon. James V. Barry, Commissioner of Insurance of 
Michigan. 
Hon. John A. Hartigan, Insurance Commissioner of 
Minnesota. 
Hon. Theo. H. MacDonald, Insurance Commissioner of 
Connecticut, 
Hon. Benj. F. Crouse, Insurance Commissioner of Mary- 
land. 
Hon. Joseph Button, Insurarice Commissioner of Vir- 
ginia. : 
Hon. Chas. C. Lemert, Superintendent of Insurance of 
Ohio. 
Gentlemen: $ 
I am instructed by the board of directors of this com- 
pany to make the following reply to your communica- 
tion of February 15th, last. 
Prior to 1906 insurance companies were not required by 
law to keep separate accounts of the participating and 
non-participating insurance. For nearly forty years this 








company had been accumulating a general surplus, to 
which both branches of the business contributed. But 
laws enacted in that year required a separating of these 
accounts, and in compliance with these statutes, as well 
as in the observance of the more modern ideas on the 
business of life insurance, this company, after many 
months of painstaking labor on the part of its staff of 
actuaries, made an apportionment of its general surplus 
as of December 31st, 1907, allotting to the non-partici- 
pating branch of the business the sum of $779,788, and 
to the participating branch the sum of $1,642,396.25. (It 
should be remarked that up to this time no dividend had 
been paid to the stockholders from surplus in the stock 
department, while $6,306,916 had been paid out in divi- 
dends to holders of participating policies, exclusive of 
the profits set apart to the credit of the deferred 
dividend policies, amounting to $8,390,363). These sep- 
arate apportionments were shown in the annual report 
of the company for 1907 sent to the Ohio Department, 
and were made the subject of a special communication to 
every other State Department of the country, and were 
received without criticism from any of the Departments. 

You are aware that recent laws of California and 
North Dakota required an increase in the capital stock, 
and on June 18th, 1908, the company issued its treasury 
stock amounting to $400,000, distributing it pro rata 
among the old stockholders by way of dividend, and 
charging that amount against the non-participating 
surplus. 


The propriety of this stock dividend was questioned 
by the Ohio Department, and a proceeding in quo war- 
ranto was instituted by the direction of that Department 
for the purpose of testing the question. This suit di- 
rectly placed in issue the correctness of the company’s 
apportionment of the surplus, and in order to secure evi- 
dence on that issue, you jointly directed an inspection of 
this company’s records through an examiner of your se- 
lection, Mr. S. H. Wolfe of New York, upon whose writ- 
ten report you have based your communication to the 
directors of this company, denying the existence of the 
non-participating surplus shown upon the company’s 
books, and demanding the immediate surrender and can- 
cellation of the stock dividend which has been charged 
against that surplus. 

You favored this company with a copy of your ex- 
aminer’s report, which contained only his conclusions, 
but for reasons which no doubt seemed to you sufficient, 
declined our request for an inspection of the schedules 
and other data from which he drew his conclusions. 
The report submitted to us dealt only with the non-par- 
ticipating policies issued during the year 1900. It con- 
cludes with a finding that these issues had realized a 
net loss of $15,357 up to December 31st, 1907. We had 
estimated a net profit upon these issues of $72,753. 
Your examiner stated verbally that he had subjected the 
non-participating issues of 1896 to a similar test and 
had found a net loss of $173,660, as against a net profit 
claimed by the company of $113.000. But we are not 
furnished with any written report of those results, or 
afforded any information upon the subject further than 
the verbal statement above set forth. 

Under these circumstances it has been necessary for 
us, in order to give you the prompt reply which you 
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demand, to limit our comments for the present to those 
internal. evidences of inaccuracy apparent in the body of 


your examiner’s report on the issues of the year 1900. | 


The directors have submitted that report to the com- 
pany’s actuary, Mr. E. E. Hardcastle, and to Mr. D. P. 
Fackler, consulting actuary, of New York, who have 


analyzed it critically and pointed out to the directors | 


numerous and grave errors which render it, in their 
judgment, wholly unreliable. Indeed, we could mot ac- 
cept any report reaching conclusions so extraordinary 
as those of your examiner, except upon the clearest evi- 
dence. 
of the two years selected by him for a test resulted in a 
total loss of nearly two hundred thousand dollars, and 
that those years afforded a safe criterion for determining 


If it were true that the non-participating issues | 


the results of the entire period of that branch of the busi- | 


ness, it would follow that for nearly forty. years the par- 
ticipating business has been accumulating large dividends 
for the policyholders, aggregating more than fourteen 


millions of dollars, and building up a surplus of nearly | 


two and one-half millions, in addition to carrying the | 


burden of nearly eight hundred thousand dollars of loss 
in the non-participating branch. With the high interest 
rate realized by this company, its favorable mortality 
experience, its normal premium rates, and reasonable 
expense factor, it is not likely.that the non-participating 
branch, representing nearly twenty-five per cent. of its 
entire volume of business, was conducted at a loss. 

The irreconcilable differences between your views and 
ours make it necessary that the questions at issue should 
be fairly submitted to a court and decided, and we recog- 
nize, of course, the propriety of preserving the status quo, 
as in any other lawsuit, pending the decision. The com- 
pany has, therefore, secured possession of the stock cer- 
tificates issued by way of dividend, and will hold them, 
together with the amount of cash dividend paid on that 
stock last October, pending the decision of the quo 
warranto suit; and it hereby undertakes with you that 


in the meantime no further dividend shall be paid on the | 


stock in question. 
Trusting that this course will meet with your approval, 
I am, Respectfully, 
J. R. CLARK, President. 








TAXATION OF RESERVES IN TEXAS. 

One of our subscribers recently called our at- 
tention to the fact that there was nothing in the 
laws of Texas exempting from taxation the re- 
serves of life insurance companies. He pointed out 
that unless this condition was changed the Texas 
companies would be at a disadvantage as compared 
with those of other States, which do not have to 
pay taxes upon the reserves held to protect their 
outstanding contracts. 

Under date of March 19, 1909, Insurance Com- 
missioner Thomas B. Love, in response to a letter 
of inquiry from us concerning this matter, said: 

Your informant was correct in saying that under the 
state of the law heretofore probably all of the assets of 
insurance companies were subject to taxation, but a law 
just passed provides that their reserves shall be treated 


as debts and that they shall be assessed and taxed only 
upon their capital and surplus. 





ASSESSMENT COMPANIES CANNOT ISSUE 
ENDOWMENT POLICIES. 

We have been asked whether an assessment life 
insurance institution can lawfully issue endow- 
ment policies. While this is a matter to be de- 
termined by the laws of the several States, as a 
rule the issuance of endowment policies is beyond 
the power of assessment companies. The very 
form of organization of these concerns makes the 
issuance of such policies incongruous. In this 
connection we refer to an article on another page 
regarding the Abraham Lincoln Mutual Life In- 
surance Company of Philadelphia. The Attorney 
General of that State ruled that Pennsylvania as- 
sessment concerns can not issue endowment 
policies. 








Reports Upon Companies and Associations. 








ABRAHAM LINCOLN MUTUAL LIFE 
INSURANCE COMPANY, PHILA- 
DELPHIA, PA. 

This is one of the numerous assessment 
companies formed in recent years in 
Pennsylvania with the object of re-in- 
corporating later on the old line basis. 
The Insurance Commissioner of Pennsyl- 
vania questioned the right of the com- 
pany to issue endowment policies, and 
asked for an opinion on this point from 
the Attorney General. Such an opinion 
was rendered under date of December 
8, 1908. After reviewing at great length 
decisions and rulings explanatory of the 
status of assessment companies, the At- 
torney General said: 

“IT am therefore of opinion that the 
said Abraham Lincoln Mutual Life In- 
surance Company, incorporated for the 





purpose of making contract of insurance | 


upon the lives of individuals, on the mu- 
tual plan, by assessments upon surviving 


| members, has no power or authority, un- 


der the laws of this Commonwealth, to 
issue contracts of endowment insurance.” 


AMERICAN UNDERWRITING & FIN- 
ANCE COMPANY, TRENTON, N. J. 


This company advised us on March 8, | 


1909, that it was incorporated under the 
laws of ‘the State of Delaware on July 
3, 1908. 
W. Davis, S. E. Roberson, and M. L. 
Rogers. The authorized capital is $300,000. 

‘The officers are: Edward R. Lutz, presi- 
dent; Orm Fetterly, vice-president and as- 
sistant treasurer; R. V. Whitehead, secre- 
tary; William Libbey, treasurer; Ralph 
N. Kellam, counsel. 


The incorporators were Harty | 


The directors are: Davis, Harry W.; 
Fetterly, Orm; Libbey, William; Lutz, 
Edward R.; Whitehead, R. V. 

This company is operating under a 
commission contract with the Eureka 
Life of Trenton, N. J. (See article else- 
where herein.) In its letter of March 
8, referred to above, it stated that its 
board of directors is limited to fifteen 
| members, and that it is at present en- 
| deavoring to bring the membership up to 
| that number. It further stated: 
| “The working capital of the concern is 
| being raised not through the sale of 
| stock, but through the issue of a sort of 
co-operative certificate known as an Oper- 
| ation Fund Certificate. These certificates 
| represent a first lien against a certain 
portion of the commissions on insurance 
which may be procured as general agents 
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of the Eureka Life Insurance Company. | First year mortality salvages.. $4,429.02 
The issue of certificates is $200,000, face 


' 
| Per cent. of first year premiums, 106.2% 
| 





value, and they are convertible into stock | Sum of both Items.......... +... -$11,308.08 
after five years; $200,000 of treasury | Ratio of total first year expenses 
stock being set aside for that purpose. 8 BBOVS Hews. 56. spe silics 
“The interests of this company are dis- 
tinct from those of the Insurance Com- 
pany and the relation is that purely of a Form of Valuation. 
General Agent, the contract between the Of the total business in force, $2,455,- 
two corporations being practically a com- 294, valued on ‘full preliminary term 
mission contract which is flexible, yeti phasis; $548,051, select and ultimate; $6,- 
constructed to equally protect the inter- 204,700, net level premium. Reserves 
ests of both companies. divided as follows; Prior to January 1, 


“It may be mentioned that extensive 1901, Actuaries’ Table, 4 per cent., $634,- 
activity is not being pressed, pending 


the completion of the insurance com- 
pany’s paid-in | 
amount of $100,000 which, as you doubt- 
less have been advised, is now nearing | 
completion.” | 
The company has promised to send us| 


92.2% 





*As per Schedule "Q.” 





| $448,211; subsequent to December 31, 1906, 
capitalization to the} 


304; reinsurance, $8,812. 





tions in the near future. The above ex- oo ¢ = —_——— cet as 
planation indicates that the company’s } penoeayy which, howev er, we have been 
plan does not differ essentially from the | “ble to obtain details. 
familiar “agency company” propositions, This brings to mind an interesting cor- 
which we consider undesirable from the | respondence which we pad mot long ago 
investment point of view. with a business man in Pennsylvania, 
who was a member of a similar board 
rrgaized by the company some years ago. 
He stated that he had never been able 
|}to get any satisfactory information from 
j it concerning the extent of the. earnings 
Extracts From Statement For Year End- beveay? the “board contract” in which he 


BANKERS LIFE INSURANCE COM- 
PANY, NEW YORK. 


ing December 31, 1908. was interested. We asked him why he 


Total admitted assets........ $1,632,584.84 | did not follow the matter up and insist 
CU oo gal ll at ES $1,083,293.00 | upon a satisfactory accounting. His reply 
oe SS a ae a $100,000.00 | ought to be of interest to other business 


Surplus over capital and all 
other liabilities............. 
Premium Income: 


men who are asked to go into the present 
$82,237.80 | scheme. It is as follows: 
“T have your favor of the Ist inst., and 


New. Renewal. | carefully note contents. Replying to 
TE Fianck oP ese n ‘a $7,620.37 $317,322.69 |same would beg to say: I wrote the 
EE ED, | $12,606.79 $387,505.58 | company a number of times in refer- 

Summary of Gain and Loss Exhibit. ence to this business but got very short 
Gain from excess interest...... $9,339.13 replies. The fact of the matter is, that 
Gain Oe MROTCRTCY 6. ois i... 0. 0s c's 29,785.33 I have never considered my contract with 


of aes rales ’ oe them of so much vaiue as to go to any 
pace pay ramon A penne mare particular bother. They never furnished 
funds and special reserves dur- me with any staternent showing what the 
ie GS POOR ieiicce cn did ciivveves 8,288.36 amount of the business done in the State 
Gain on sales during 1908 of led- is. 
ger assets owned Dec. 31, 1907, 
Gain from increase in value of 
other investments held prior to 
BOGE sich SaBs sidan staves Sees 
Gain on sales of real estate in- 
vestments acquired since Dec. 
31, 1907 


$96.08 | » cars ago with the amount that they 
|said was due me. Life is too short to 
2,981.68 | Worry about little things of this kind. 
| This is a dollars worth of trouble for one 
| cents worth of results, and I would sooner 
2,238.59 | Save the trouble than get the results.” 





Gain from assets not admitted... 1,838.29 | 
———- |BANKERS RESERVE LIFE INSUR- 
errr ee $67,493.57 | ANCE COMPANY, OMAHA, NEB. 
re 6” Ce, eee ree $13,429.81 
Loss from changes and restora- | Extracts From Statement For Year End- 
SON eee eee 1,932.36 | ing December 31, 1908. 
Loss by payment or credit of | Total admitted assets........ $1,566,344.38 
dividends to policyholders.... 3,960.53 | Net reserve .........--++eeeeee $1,158,146.00 
Loss from all other sources..... 1,645.99 | Capital paid in..............-. $100,000.00 
—_—__—— | Surplus over capital and all 
Total LeSOSS. 6. cies ctied $20,968.69 | other liabilities ............. $289,340.28 
Net increase in surplus......... $46,524.88 Premium egy = 
* ew. enewal. 
Fue it eee meen ain we $221,172.78 $600,268.07 
First year commissions........ . $8,211.74 BOON ANAS SR «e+ $217,207.79 $474,236.26 
Per cent. of first premiums..... . 52.9% Cost of New Business. 
Total first year expenses re- First year premiums....... «+ -$221,172.78 
GE, BAe stokes eiekcicecee ...$10,429.44 | First year commissions..... ..-$170,113.63 
Per cent. of first year premiums 67.2% | Per cent. of first premiums.... 76.9% 
*Total first year expenses re- 
First year loading........... «.++ $6,879.06 WOTOOE veccvcescectvaveses «+++ -$234,921.69 


590; 1901 to 1906 inclusive, American, 3%, | 


American, 3% (select and ultimate), $9,- | 


We are advised that this company is | 
more complete details regarding its opera- | again cxploiting in Fedhayivanis seme | 


“They simply sent me a check some | 


| *The company has not responded to 
| our requests for a detailed statement of 
| the items chargeable to the procurement 
| of new business and we have based our 
| calculation on the various items of dis- 
| bursement shown in the annual state- 
| ment. The total of first year expenses 
| as shown above may therefore be some- 
| what excessive. 

| 
| 
! 





CAPITOL LIFE INSURANCE COM- 
PANY, DENVER, COL. 





| Extracts From Statement For Year End- 
ing December 31, 1908. 
| Total admitted assets.......... $527,933.85 
a te a a EL Re Ee $260,516.41 
Capital paid in 
Surplus over capital and all 
other Habilities .............. $128,810.80 
Premium Income: 





) New. Renewal. 
eee Ses ee esas $90,260.18 $181,635.63 
Oe Mois even eee $173,116.90 $120,456.57 

Summary of Gain arid Loss Exhibit. 
Gain from excess interest...... $13,934.00 
Gain on mortality. ..........c00. 47,087.00 
Gain on surrenders and lapses.. 4,884.00 

bi i $65,905.00 
eee ee $48,003.00 
Loss by payment or credit of 

dividends to policyholders.... 889.00 
Loss from assets not admitted... 6,008.00 
Loss from all other sources.... 5,906.00 

TON “GRRE S.s. SESS $60,806.00 
Net increase in surplus......... $5,099.00 
Cost of New Business. 

First year premiums............ $990,260.18 
First year commissions........ $63,811.00 
Per cent. of first premiums.. 70.7% 
Total first year expenses re- 

NRO on secadine so as ants ee noe neee $77,802.00 
Fer cent. of first year premiums 86.2% 
Firat year loadiig.:.... 65.5.6. $67,778.00 
First year mortality salvages.... 10,129.00 

Sum of both items.......... $77,907.00 
Ratio of total first year expenses 
i EA ee 99.8% 


The company values on the full pre- 
liminary term system only. 





|CITIZENS LIFE INSURANCE COM- 
| PANY, LOUISVILLE, KY. 


| 





| Capital Impaired—Report of Examination 
| by Kentucky Insurance Department. 
| The examination of this company by 
the Kentucky Insurance Department to 
| which we referred in our issue of Jan- 
|; uary, 1909, page 36, and February, page 
|52, has been completed, and after sub- 
| mission to the company, which objected 
strongly to certain features of the ex- 
|aminer’s report, the results have been 
| made public by the Insurance Commis- 
| sioner in a report dated March 25, 1909. 
This document is too long to ve printed in 
full, although it is only a summary of 
the report filed with the Insurance De- 
partment by the examiner, David Merri- 
wether. 

The article in our January issue in- 
cluded a letter written to the company by 
the Insurance Commissioner of Texas, 
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dealing with transactions in the stock of 
the company by syndicates of its stock- 
holders and directors. This was one of 
the important matters covered by the ex- 
amination just completed by the Ken- 
tucky Department. 

In December, 1908, Insurance Commis- 
sioner Love of Texas conferred with In- 
surance Commissioner Bell of Kentucky 


and agreed upon a joint and thorough- 


examination of the company. On De- 
cember 14, 1908, David Merriwether, an 
actuary and accountant of Louisville, pre- 
sented to the company his credentials 
from the Insurance Departments of Ken- 
tucky and Texas. The company refused 
to accept the Texas credentials and with- 
drew from that State. Mr. Merriwether 
then proceeded with his investigation for 
the Kentucky Department only, and fied 
his report concerning the stock transac- 
tions on December 26, 1908. A copy of 
his report was immediately delivered to 
the company; its directors met on De- 
cember 30th, and appointed a committee 
of five directors to make an investiga- 
tion of the stock transactions and report 
upon them. None of the committee “had 
ever been directly or indirectly interested 
in any of these syndicate deals.” 

The committee employed James S. Es- 
cott, and he was given access to the 
records of the various syndicates as well 
as those of the company. On January 13, 
1909, the directors’ committee made its 
report to the Insurance Department, and 
complained that Mr. Merriwether’s report 
contained numerous errors. The Insur- 
ance Commissioner states that whatever 
errors were made by Mr. Merriwether 
were due to the incompleteness of the 
company’s records and the fact that he 
was not given access to the records of 
the syndicates. The Merriwether report 
makes over 200 typewritten pages. 


History of the Syndicates. 


The report shows that before the com- 
pany, which began business in Novem- 
ber, 1904, was a year old, disputes arose 
between two groups of directors, W. H. 
Gregory and L. W. Key on one side, and 
Chas. B. Norton and C. B. Nordeman on 
the other. “After negotiations, Gregory 
and Key bought the stock controlled by 
Norton and Nordeman, consisting of 1,624 
shares, for which they paid $17.50 per 
share, the sum aggregating $28,420. J. W. 
Lam afterwards joined these men in this 
purchase, and thus the first syndicate, 
composed of Key, Gregory and Lam was 
formed.”’ 

The committee of directors considered 
this action to have been very greatly to 
the benefit of the company, 
disastrous publicity. 

This first syndicate purchased during 
1906-6-7-8, 642 shares at prices aggregat- 
ing $14,540.08. In November, 1905, it pur- 
chased from the company 526 shares at 
$19, and in December, 1905, 2,000 shares 
at $20, making the total purchases for 
1905, $92,954.08. The accountant esti- 
mates that this certainly paid in interest 
$2,406.74, making the aggregate cost to 
them, $95,359.82. In December, 1906, the 
same syndicate bought 2,384 shares at 
$26, total $61,984. Soon after, eight other 
directors joined the syndicate. The car- 
rying charges on this’ December, 1906, 


preventing | 


| purchase were estimated $4,635.84, making 
| the total cost, $66,619.84. 

In 1907, another syndicate was formed 
to buy stock from the company, ‘“com- 
posed practically of the same persons as 
are mentioned in the syndicate of 1906.’’ 
This 1907 syndicate bought 2,000 shares at 
$32.50, which with carrying charges of 
$3,529.49, made its expenditures $68,529.49. 
A summary of these transactions is as 
follows: 

The syndicate of 1905 paid for 

stock and carrying charges... $95,359.82 
The syndicate of 1906 paid for 

stock and carrying charges.. 
The syndicate of 1907 paid for 

stock and carrying charges.. 


66,619.84 


68,529.49 


Total 
The syndicate of 1905 has sold, $105,375.81 


The syndicate of 1906 has sold, 34,495.00 
The syndicate of 1907 has sold, 2,459.50 
ME © cthvbcdkscicenereenenal $142,330.30 


Cost of stock yet unsold... $88,173.85 
Commissioner Bell’s report then says: 
“These syndicates are out approximately 
$100,000. They have on hand a total of 
3,453 shares. In order to get out even, 
this stock must be sold so as to net 

29.60 per share.’”’ 

The directors’ committee states that 
stock purchased by the syndicates was 
paid for to the company at the rate it 
was then charging others with no allow- 
ance for commissions; that while the syn- 
dicate was selling its stock (through 
agents of the company as will be shown 
hereafter) treasury stotk was also being 
sold. The directors’ committee say in 
their report: 

“We find that the sales of the treasury 
stock by the company from July 1, 1906, 
to December 31, 1908, outside of the sales 
of stock to the syndicates, have been as 
follows: 








During 1905— 1,707 shares .... $27,544.00 
During 1906— 3,386 shares 68,756.00 
During 1907— 2,976 shares 63,109.50 
During 1908— 7,518 shares .... 238,572.76 
| Total.... 15,587 $396,999.26 


| The amounts given above are as stated 
|in the report, but they do not totai cor- 
rectly.—( Ed.) 

“We find that there are outstanding sub- 
| scription notes given by purchasers of 
|} stock aggregating $140,650.59, secured by 
| the stock as collateral, thus showing that 
jot the foregoing total purchase price of 
| stock within the period mentioned, $256,- 
| 341.67 was cash, and $140,650.59 is in 
| notes not yet paid.’’ 
| The report of the directors’ committee 
goes on to show the method followed in 
|selling the stock, namely, through the 
|agents of the company. It holds that 
| this did not actually cost the company any 
| thing; that some of the agents were paid 
ja commission for selling the stock and 
others got no commission on the stock 
sold, but only on insurance written, and 
that until 1908, ‘“‘The agents received less 
commissions on insurance sold with stock 
than where sold without stock.” The 
committee states however, that “Lately 
the company has paid higher commis- 
| sions on sales of insurance when sold with 
stock, but this constitutes a very small 











——= 


part of the total sales made, so that on 
the whole, the company has been to no 
expense on account of the selling of 
syndicate stock.” 

This conclusion of the committee should 
be viewed in the light of the extraordin- 
arily heavy agency disbursements of the 
company. These expenditures have been 
grossly extravagant, as will be seen from 
the figures quoted later in this report, 
and similar conditions have prevailed dur- 
ing the whole of its career. This indicates 
that the so-called insurance expenses 
really covered also the heavy cost of sell- 
ing stock. Commissioner Bell has the 
following to say regarding the intent of 
the members of the syndicate. 

“I do not believe, after having made 
the fullest possible investigation, that 
these syndicates have meant to deal in 
this stock for their own personal gain. 
Moreover, a careful analysis of these va- 
rious transactions will not bear out the 
theory that the company has suffered 
any pecuniary loss. On the other hand, 
it is easily demonstrated that the com- 
pany has actually gained by these trans- 
actions.”’ 

He concludes, however, that because 
of the notoriety to which these transac- 
tions exposed the company, they were at 
least of doubtful propriety; that the syn- 
dicates could not operate on any basis 
which was not in conflict with the in- 
terests of the company; and that further 
transactions of this kind should not be 
permitted by the directors. He then 
refers to an opinion of Assistant Attorney 
General Thomas B. McGregor, who holds 
that: ‘‘The needs of the company can no 
longer be pleaded in justification of these 
syndicate transactions, and that they 
should be mandatorily forbidden by the 
Insurance Commissioner.” He mentions 
also that the management of the com- 
pany resolved in January, 1909, to discon- 
tinue the sale of stock on “account of 
the damaging reports that have been 
afloat.”’ 

Financial Statement. 

Commissioner Bell states that a com- 
plaint signed by eleven of the directors of 
the company, charges Examiner Merri- 
wether with “grevious errors in his re- 
port, and on its face, the report shows 
a bitterness and bias against the com- 
pany.’’ The Insurance Commissioner was 
requested to refuse to file the Merriwether 
report as a public document. The alleged 
errors are then taken up and discussed. 
The most serious is an alleged mistake of 
$111,904.46, in computing the reserve, said 
to be due to the fact that this was done 
on the “issued basis’’ instead of the “paid 
for basis.’” The examiner stated that 
he had taken the figures furnished by 
the company’s actuary. Mr. Merriwether 
estimated the reserve to be $806,903, while 
the company claims it to be $698,998.45. 
To settle the question, Mr. C. B. Bullock 
was instructed to make a careful calcula- 
tion of the reserve, which he did, and 
estimated it at $791,917, or $14,986 less 
than Mr. Merriwether’s figures. Commis- 
sioner Bell says: ‘“‘There can be no doubt 
of the correctness of Mr. Bullock’s fig- 
ures, because he computed the reserve on 
each policy separately.”’ 

The company also claimed that Mr. 
Merriwether had improperly charged it 
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no Bell states that “these will be taken up, | eCTry .....-..+-.-seeeee $6,860.84 Deposit Owensboro Savings 
of discussed and adjusted hereafter, accord- Postage ............... 5,869.14 Bank & Trust Co. (deposit 
ing to my best judgment.” | Express and telegraph, 1,873.74 14,603.72 treasurer’s account)........ 12,475.68 
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NE. _» wis debate eww da 2,489.87 
Medical examination fees and 
A Se ere eee 2,839.00 
po ee ee 11,300.00 
Due banks for borrowed 
BURG. ...<sicangee) « cesbosee~s 89,916.57 
Bonus due agents on account 
of stock sales, estimated... 750.00 
Bonus due agents on account 
of business written ........ 673.25 
Dividends accrued on deferred 
dividend policies, estimated, 40,000.00 
$985,133.11 
Surplus to policyholders...... 182,901.34 
Oc: sits vesicuvseewsed $1,168,034.45 
eee ers Te $299,380.00 
PO IORONE, | din ceecwenseviwmneven 116,478.66 
ONG. ~<pundiccuses+dbkes eat $182,901.34 


Peculiarities of These Figures. 

We desire to call the atention of our 
subscribers to certain peculiarities of the 
above figures which merit the careful 
consideration of all those interested in 
the company’s affairs. The statement as 
of December 31, 1907, showed cash in of- 
fice and banks amounting to $175,994.21. 
The statement printed above shows on 
December 31, 1908, cash on hand and de- 
posited amounting to $253,765.58, besides 
an item in the Owensboro Savings Bank 
and Trust Company of $14,421.89, which 
is deducted by the Department as not 
admitted because of a dispute with that 
bank. Yet in the face of this large 
amount of cash reported on hand at the 
beginning, and the still larger amount 
reported on hand at the end of 1908, the 
income shows $89,916.50 borrowed from 
banks, which the schedule of liabilities 
shows to be still unpaid. The company 
has been the subject of much speculation 
and criticism in the field, and the inac- 
curacy of the cash item in its statement 
has been openly questioned. One of the 
general agents of the company stated to 
us that in the closing months of 1907, 
he was informed by the company that it 
did not desire to make loans upon its own 
policies, if this could be avoided. Pos- 
sibly the explanation of the rumors con- 
cerning the cash items in the company’s 
statement, and of the company’s report- 
ed attitude toward policy loans at the end 
of 1907, is found in the facts in reference 
to “carrying charges’’ in the report of 
the directors’ committee which investi- 
gated the syndicate stock deals. It is in- 
dicated that these deals were made by 
the members of the syndicate through 
money borrowed by them from banks, 
and by them paid into the treasury of 
the company and placed to its credit, 
nominally subject to check; but is it not 
possible that there was some tacit agree- 
ment that the company would not check 
against these funds while the loans to 
individuals were outstanding? Certainly 
the amount of cash reported in the state- 
ments of both December 31, 1907, and 
December 31, 1908, is very excessive in 
proportion to the total resources of the 
company, and the fact that while re- 
porting these balances, it was a heavy 
borrower, is calculated to create distrust 
and certainly calls for explanation. 

It will be noted that during 1908, the 
company collected $83,876.19 premium on 
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stock sold; and that all of its expenses, 
and particularly its field expenses, were 
extremely heavy. For instance, the pay- 
ments to officers and home office em- 


ments of companies handling a far great- 
er volume of business. It will also be 
noted that it paid out in 1908 $57,092.70 as 
commissions to holders of “special board 
contracts” against $42,131.17 in 1907. In 


fairs, we have referred to the fact that 
these board contracts were likely to be- 
come a heavy burden upon it. 

It. will be noted that it carries its real 
estate at $21,000 more than it cost. This 
the Kentucky Department considers rea- 
sonable. 

The bonds and stocks were found to be 
of very high grade, and the mortgages in 
compliance with the new law covering 
such investments. 

Of the collateral loans, too large a pro- 
portion is upon the stock of one bank. 

The Owensboro Savings Bank and Trust 
Company items aggregating $15,034.34, 
were placed on the non-admitted assets, 
because of the following conditions: 

“As the receiver has demanded the 
return of certain securities, which are 
held by this company, the proceeds of 
which to be applied to the payment of 
the deposit, I have carried this item unto 
unadmitted assets. For your further in- 


receiver’s statement; also the company’s 
counsel's statement.’ 
Liabilities. 

Commissioner Bell’s report makes the 
following explanation of some of the 
items of liabilities: 

‘“‘Among the liabilities the examiner has 
entered the following items, to which the 
company makes the most vigorous ob- 
jection: 

“Two notes with collateral withdrawn 
from the Owensboro Savings Bank & 
Trust Co., for which the receiver is suing 
the company. These notes, with inter- 
est amount to 


dend policies, estimate ............ $40,000 
“ ‘Credited to special board contracts 
ie a ee eer $60,000 


“The company also claims that the 
examiner has charged as a liability too 
large a fund—$11,300—for taxes. The 
claim is made in this response that $7,000 
is nearer the correct amount. However, 
as the company in 1908 paid taxes 
amounting to $10,169.30, I am forced to 
conclude that the examiner’s charge in 
this respect is none too high. 

“As to the three items above aggre- 
gating $120,670, I have made every ef- 
fort to arrive at a decision that would be 
absolutely just. In this respect I have 
followed very closely the advice of one 
of the most eminent jurists in this State— 


is as follows: 

“*When you have a question presented 
in an insurance matter, go into it thor- 
oughly—young man go to the bottom. 
You cannot inform yourself too complete- 
ly. Then if you have a doubt, resolve it 
in favor of the poor policyholder.’ 

“I have sought legal advice as to the 
proper method of disposing of the two 
notes withdrawn from the Owensboro 





ployees are larger than the similar pay- | 


previous reviews of this company’s af- | 


formation I enclose with this report the | 


a member of the Court of Appeals—which | 


| Savings Bank & Trust Company and 
weighed all the facts connected therewith. 
|i have decided that it should be taken 
} out of the column of ‘Liabilities.’ 

| “As to the dividends accrued on de- 
| ferred dividends policies, which the ex- 
j;aminer estimates at $40,000, I have, after 
|}much earnest consideration, decided to 
| follow the advice of the learned Judge, 
| quoted above, and leave it in the column 
of ‘‘Liabilities.”” Regarding this item, the 
examiner makes the following explana- 
tion: 

“*The company has made no provi- 
sion for the ultimate payment of de- 
rerred dividends and as dividends have 
; been paid to annual dividend policies 
amounting, since organization, to over 
$28,000, the assumption that $40,000 would 
represent the amount that should be cred- 
ited to the deferred dividend policies, is, 
I think a fair estimate of their liability 
under this item. This estimate is no 
doubt below the actual amount, as the 
company’s deferred dividend policies 
largely exceed the annual dividend.’ 

“The $60,000 credited to the special 
board contract holders has caused me 
more concern than any other one item 
in dispute. I have consulted a number 
of the best actuaries in the United States 
and I find anything but a unanimity of 
opinion. It is my purpose and my de- 
sire to be absolutely fair. As intimated 
|; above, where a doubt exists, the policy- 
| holders will be given the benefit of that 
| doubt, but in this particular instance the 
| interests of the policyholders will not be 
jeopardized by removing this amount 
from the column of ‘Liabilities.’ 

The board contract reads in part as 
follows: 

““*The amount so credited to said mem- 
ber shall each year, on the anniversary 
of the date of this contract, be paid to 
him by the Citizens Life Insurance Com- 
pany, subject to the agreement of said 
member, in his application herefor, 
said payment being in compensation for 
his services as such member, and for no 
other consideration.’ 

“It will be noted that this payment is in 
‘compensation’ for services rendered; 
‘that it comes in the form of commis- 
sions to agents and is contingent upon 
the said member performing his part of 
the contract. If the holder of this con- 
tract fails to pay his premium, the com- 
pany is in no wise bound for the amount 
that would otherwise be due. There is 
no doubt that the company will fulfill 
its contract if the member fulfills his, 
and the removal of this item from the 
column ‘Liabilities’ in no wise affects the 
interests of the contract holder. But, 
if left there, it does reduce the surplus 
of the company and thereby, I think, 
places an unnecessary burden upon it.” 

The examiner criticises the excessive 
expenses, particularly the contracts with 
agents and general managers, but also 
the home office expenses. He also criti- 
cises the excessive amount of the agents’ 
balances, which it will be noted amount 
to about 25 per cent. of the first year 
premiums for the entire year. 

The examiner compliments the medical 
department; but the amounts paid for 
death claims, namely; $9,000 in 1905; $67,- 
1800 in 1906; $51,666 in 1907; $87,000 in 
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| 
1908, are not remarkably small, consid- | 
ering the fact that the company began 
business in 1904. 
Impairment of Capital. 

Concerning the heavy impairment of 
capital shown by the above statement, 
the report says: 

“Moreover, I think it is only fair to 
state that the impairment of this com- 
pany is more apparent than real, in 
view of the fact that the company is 
sure to realize considerable sums on its 
business ‘issued but not paid for’ when 
this report was made. In addition to 
this, it is reasonably certain that the 
company will get good returns from some 
of the items placed in ‘Unadmitted As- 
sets’ and a further source of large rev- 
enues will doubtless be found in an item 
not touched upon in this report. It is 
this: During the year 1908 the company 
sold. stock and took notes’. therefor 
amounting to $177,633.69. As these notes, 
most of which I have been assured are 
perfectly good and many of which have 
been taken up since the close of the 
year, are paid the stock will be issued, 
and as the stock was sold at a consid- 
erable premium, all sums realized there- 
on over and above the par value of the 
stock, will pass into the surplus fund.” 

Comments of the Louisville Papers. 

The “Louisville Evening Post’’ of March 
25th reports what transpired at a meet- 
ing of the directors of the company that 
day, at which the general condition of 
the company, and Commissioner Bell's re- 
port were considered, the Commissioner 
being present. We quote from its re- 
port of what took place: 

“Dr. Bruner’s Speech. 

“Dr. Ben F. Bruner, Secretary of State 
and a director of the company, made a 
speech to the board, in which he con- 
demned the syndicate stock transactions 
unsparingly, and insisted that there be a 
change in the management of the com- 
pany. 

“Dr. Bruner said in part: 

‘Permit me to relate the transactions 
of R. E. Gregory, an officer of the com- 
pany: 

“‘October 29, 1908, cashed Mr. E. O. 
Flood’s check for $1,000, sending his own 
individual stock to them at Galveston, 
Tex., stock bought originally from J. N. 
Parrish and L. J. Timmons. The com- 
pany loses $500. 

“The next day, October 30, 1908, 
cashed check for $600 sent by the com- 
pany’s agent at Maysville for twenty- 
three shares of stock of E. P. and S. P. 
Browning, sending his own (Gregory’s) 
stock which he had bought from R. W. 
Slack, N. W. Wells and W..S. Morrison. 
The company lost $400. 

‘On December 9, 1908, cashed three 
checks sent in by company’s agent at 
Stanford, Ky., from Carter, Reynolds and 


Hilman, total thirty shares, amount of 
checks $1,020. The company here lost 
$592.50. 


“ ‘Syndicate Stock. 

“*On November 1, 1907, there was is- 
sued to W. D. Williams forty-one shares 
of stock. His check for $1,291.50, payable 
to the company, was turned over to the 


thirteen shares and the K. G. & L. Syn- 
dicate, two shares, and issued to him. 
This check for $1,291.50, if applied to the 
purchase of company’s treasury stock, 
would have increased the company’s sur- 
Plus $881.50. 

“*At this time, November 1907, the 
company paid no commission direct for 
sale of stock, but generally increasing the 
agent’s commission on the premiums on 
policies, therefore, in this instance the 
company not only lost its profit on stock 
sold, but whatever commission was paid 
to the agent, 

“ ‘Roasts Transactions. 

“It is plain to my mind that these of- 
fenders come plainly within Section 1202 
of the Kentucky Statutes and it’s idle talk 
for a board of directors, professing and 
claiming to be business men and advertis- 
ing themselves to the public as guardians 
of the funds that belong to the widows 
and orphans of the policyholders of the 
Citizens’ Life Insurance Company, to at- 
tempt to uphold or tolerate such criminal 
proceedings. It would be as impossible to 
convince the waiting public that these ac- 
tions are honest and would redound to 
the company’s good as it would be to con- 
vince a man with reasonable intelligence 
and education that he could travel from 
the earth to the sun, in a balloon in twen- 
ty-four hours, and for some of you men to 
attempt to temporize and whitewash 
these damnable transactions is astounding 
to me, to say the least. I don’t want to 
be too severe in my statement, but, in my 
humble judgment, Hades itself is full and 
running over to-day with just such busi- 
ness men as we would be to attempt to 
tolerate these things, and for any direc- 
tor in this company to insinuate, as one 
man did here the other day, that Mr. Mc- 
Gregor or the Attorney General's Depart- 
ment is in league with the other insur- 
ance companies as against this company 
is so infamously false and ridiculous as 
such self-evident proof of a guilty con- 
science that it sounds like the pickpocket 
or the highway robber as he holds up his 
victim, robbing him and at the same time 
erying, ‘Thief.’ 

“ ‘Wants Change in Management. 

“‘T may be alone in this board as I 
take the stand I have to-day, but I have 
truth and justice on my side, and in the 
name of the widows and orphans of the 
land I will fight you fellows to the last 
ditch. If it is necessary, I shall shout 
aloud and spare not, and I hurl in your 
teeth your threat that you have already 
hired criminal lawyers and dare and defy 
you to meet me face to face on this is- 
sue. I have this demand to make, that 
every man connected with these unholy 
and criminal acts resign his position at 
once. It is the only salvation for this 
company, because it will be utterly im- 
possible to ever again, with the same 
management, regain the confidence of the 
public, and without the confidence of the 
public no life insurance company can 
succeed. I make this statement, and I 
dare stand by it, that the officers of this 
company show that it has been most 
unbusiness-like in almost every. particu- 
lar, its extravagance, its throwing money 





syndicate and stock from the personal 
holdings of J. W. Peake, thirteen shares; 
J. W. Lam, thirteen shares; L. W. Key, 





to the winds with flaming advertise- 
ments, which are for no other purpose 
than to attempt to muzzle the press; its 


hiring of detectives, its loose manage- 
ment of agencies, where in one instance 
one man is allowed to overdraw 
count thousands of dollars, I believe 
something like $6,000; its president go- 
ing on an extended trip to Europe under 
the pretense of going to settle a small 
policy claim, charging the company up 
with an expense account of about $1,600, 
three or four times as much as there 
was any need; its loose and unbusiness- 
like contract with R. E. Gregory, the 
extravagant salaries paid some of its offi- 
cers—all of these go to show that a 
change in management is not only to be 
expected by those interested and the pub- 
lic as well, but, in my judgment, 


his ac- 


is im- 
perative. 
‘“**Personal friendships to me are but 


naught when right and honor are at 
stake, and for political or personal friends 
to appeal to me to hold or resist is use- 
less. Think of the fair name of Ken- 
tucky that has given birth to this insti- 
tution, that has encouraged and nurtured 
it in its infancy, its many friends who 
have watched it grow and who have lent 
their confidence and their influence to its 
success, watch them, will you, as the real 
inside facts of the workings of this great 
institution are made public. They will 
exclaim with one accord: ‘Turn the of- 
fenders out and give us a square deal.’ 
In the name of the unfortunate, in the 
name of the beneficiaries-to-be of this 
company, in the name of honor and jus- 
tice, in the name of your own families, 
and last, but not least, in recognition of 
the dictates of your own conscience, I 
appeal to you to be men and stand for 
the right regardless of whom it may help 
or hurt, stand ye not as cowards and 
suppliants at the altar of crime and 
shame, but awaken to the grave responsi- 
bilities and duties that rest upon you as 
directors in this great institution and 
show to the world that the company can 
cleanse itself of every stain and every ap- 
pearance of wrong doing, and it will 
come out of this conflict better and 
stronger than ever before, but shirk ye 
like cowards from your duty and ruin 
and disaster will follow your action. Let 
me beg of you to be men and not tools.’ ”’ 

It is reported that Mr. Bruner demand- 
ed that the salary of the president should 
be cut from $10,000 to $5,000, and that of 
the first vice-president from $6,000 to 
$z,000, and that of the treasurer from 
$5,000 to about $2,500. It is stated that 
the discussions at this meeting were de- 
cidedly heated. 

Commissioner Bell stated after the 
meeting that ‘ta motion was made to ap- 
point from the non-salaried directors a 
committee of five to look into the sug- 
gestions made, and to form recommenda- 
tions as to the future policy of the com- 
pany. The committee appointed were: 
Potter, Frazier, Fisher, Thacker and Al- 
len.” 


COLORADO NATIONAL ASSURANCE 
COMPANY, DENVER, COLO. 





Extracts From Statement For Year End- 
ing December 31, 1908. 

Total admitted assets.......... $560,347.83 

CN 65 da winweirh wih) 610001006 $294,561.15 











Capital paid in $100,000.00 
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Renewal. RROD 66ids se eed geacuserssdes 6,730.00 | real estate acquired prior to 
1908 $192,892.30 1 > -Woees 88,; BOO: . cence ccweideckcus 80,309.28 
1907 $126,122.59  , ccwevesccancate $408,930.01 | Loss from assets not admitted.. 51.27 
Summary of Gain and Loss Exhibit. Loss On 10qding .......0sesceee $110,676.20 | —— = 
Gain from excess interest...... $16,515.81 | Loss on-annuities ............. 79.76 | RRR SBOE 5.0 ids osc lec ied $214,722.50 
Gain on mortality............... 39,909.09 | Loss by payment or credit of | Net increase in surplus ........ $188,899.95 
Gain on surrenders and lapses. 2,205.34 | dividends to policyholders.... 54,023.11 | *Cost of New Business. 
Gain on sales during 1908 of | Loss by payment or credit of Wit ve = as $169,549.09 
ledger assets owned Dec. 31, dividends to stockholders.... 70,000.00 Baaby vier ecsaavar tein See Sy 59,949.02 
= First year commissions ........ $66,681.95 
PET! Due trmaey tentnadenceeaew en 90.00 | Loss on accident and health 
department 39 458.23 | Per cent. of first premiums.... 39.3% 
PN SN VN tdeccdeneecenmeg $58,720.24 Loss from assets not admitted, 28,643.73 er Mp er a $78.899.6 
SOGG OU WERK sees ccvewcccsss $56,39K%38 | Less unaccounted for.......... 7,690.35 | se silat io e st ‘- ain nat Sa xi on Bs “8 a bo 
Loss by payment or credit of Net increase in surplus......... $105,268.63 |*~ cee ee Re ee, pio 
dividends to policyholders...... 41.25 | i ne eee son uae 
Loss from increase in special We BONED: 5 6ctseces ceceed $303,571.38 pret aes nares Bet oat a aaa tS $81,129.12 
. -_— First year mortality salvages.... 56,377.39 
funds and special reserves.... 2,037.58 | *Cost of New Business (Ordinary Busi- | 
Loss from assets not admitted.. 8,501.76 =e 
ness Only). | Sum of both items $87,506.51 
—we | Piet Fear. DECI. «00 0c cics $120,318.08 |, .. : : 
Total Losses ............... $67,984.68 | First year commissions......... $38,806.95 | Ratio of total first year ‘expenses . 
Net decrease in surplus........ $9,264.44 | per cent. of first premiums.... 32.20% | to above item covceesoovcoers 90.2% 
Cost of New Business. Total first year expenses re- | vas 6e8 Schedule Q. 
First year premiums........... $153,259.66 MMMM, 20/2 ne eel a aie ss $54,629.49 Valuation: Full level premium. 
First year commissions........ $104,538.64 | per cent. of first vear pre- | ——_—__—___——_—_——_ 
Per cent. of first premiums.... eed SUED oi oon d ore ccctan ees 45.4% | CONTINENTAL LIFE AND INVEST- 
Total first year expenses re- MENT COMPANY, SALT LAKE 
DOrtEd . 20. eee ee eee eee eens $119,018.04 | First year loading............. $14,925.06 | CITY, UTAH. 
Per cent. of first year premiums, 77.6% | First year mortality salvages.. 20,342.00 | eR ere 
First year loading............. $104,538.64 Sum of both items......... $35,267.06 | ee ae eae oe = = 
First year mortality salvages.. $10,958.00| Ratio of total first year ex- | 9 , 3 
secihieinallaei ‘ : ™ Total admitted assets ......... $581,260.42 
penses to above item......... 154.9% | ,, RAE are « 
Sum of both items......... $115,496.64 | | Net reserve .........eeeeeeeeee 1: 
| Ganit: ai j ; 
Ratio of total first year ex- *Company's calculation. | Capital paid in settee eceeeecems 208,875 
penses to above item......... 103% | The company values on the full level | Surplus apahed capital and all bg 
The company values on the full pre- | prc ites: sublet eet, other liabilities .............. 95,639.69 


liminary term system. 





Premium Income. 











— | New. Renewal. 
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ECONOMIC LIFE INSURANCE COM- 
PANY, PHILADELPHIA, PA. 

This company was incorporated under 
the laws of Delaware, November 27, 1906. 
It began business February 1, 1907, with 
$100,000 capital and paid-in cash, to- 
gether with $38,402.28 surplus. Its princi- 
pal office is at Philadelphia, Pa., and on 
May 22, 1908, it advised us that it was 
operating in Delaware, Kentucky, Mary- 
land, New Jersey, and Pennslyvania, 
aiso that applications were then pend- 
ing for admission to Connecticut and I- 
linocis. The company further stated at 
that time, that the insurance in force ag- 
gregated over $3,000,000. It further ad- 


vised us, January 15, 1909, that it had 
approximately $3,500,000 of business in 
force, some of which is on “instalment 


settlements,"’ and ‘‘the approximate com- 
muted value was about $3,000,000, with an 
annual premium income in the neighbor- 
hood of $85,000."". The company stated 
that it has had one death claim since it 
started business, which amounted to $2,- 
50), and that same was promptly paid. 
It has recently been reported to us 
that representatives of the company were 
offering board contracts, paying assured 
5 per cent. on business written in certain 
localities; also, that the company agreed 
to keep a solicitor employed, and that a 
very alluring offer was made, etc. We 
asked the company to make a statement 
regarding this matter, and its president 


replied under date of March 2, 1909, as 
follows: 
“In regard to this matter, I have to 


say that the plan and operation was sub- 
mitted to the Insurance Department of 
Pennsylvania and approved by that De- 
partment. The object of the plan is to 
secure some local influence where we are 
doing business in the way of obtaining 
local representatives, and it is in no 
sense such an arrangement as was form- 
erly practiced under the old “‘Board"’ con- 
tracts, 

“The purpose is to secure one or more 
representatives who will aid the company 
in any given territory, and we supply 
the agents necessary to help in securing 
the business with the assistance of the 
local representatives. It not differ 
materially from plan to have field super- 
visor get a local representative to assist 
him in. locating which supervisor 
will work on and close, giving the local 
agent a certain percentage of commission 
for his assistance. 

“Referring to the second paragraph 
in your letter, in which you say that in 
your 1908 volume you called attention to 
the fact that no insurance had been 
placed by this company in connection 
with stock or stock options, I wish to 
say that you are perfectly correct in 
The insurance has been sold on its 
own merits without any other induce- 
ment and the stock placed wholly apart 
from the insurance at points where we 
desired stockholding ‘interest for the 
influence which it will give us. 

“This company has consistently avoided 
any plans which might be construed by 
any of the departments as contrary to the 
law, or to good insurance ethics, and we 
are perfectly willing to stand on our 
record in this connection.” 

It was recently reported to us that the 


does 


cases 


this. 
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company was requested to stop writing 
business in New Jersey and Pennsy!- 
vania. We interrogated both of the in- 


surance departments regarding this mat- | 


ter. The New Jersey Department in- 
formed us, under date of March 24th, as 
follows: 

“The authority of the 
State of Delaware, with offices at Phila- 
delphia, Fa., to do business in New Jer- 
sey, expired on the 28th ultimo, and has 
not been renewed. 
vised as to the present status of the 
company's affairs. A new president has 
been elected I understand, a Mr. Wethe- 
rill, who is said to have large means.”’ 

We have not heard from the Pennsyl- 
vania Department. 

Under date of March 20th, the company 
stated in a letter to us that it would 
shortly send us its annual report. The 
same has not yet been received. 

EMPIRE LIFE INSURANCE COMPANY, 
ATLANTA, GA. 





Its “‘Investment Certificates.”’ 
Extracts From Statement For Year End- 
ing December 31, 1908. 


Total admitted assets.......... $374,220.39 
ee GUO” fo viiee cretenesscaee $261,004.00 
Surplus over all liabilities.... $85,001.81 
Premium Income: 

New. Renewal. 
DOGG “Ssideedcsches $184,017.29 $142,426.04 
NE ea $165,334.69 $78,004.06 


The company did not send us its gain 
and loss exhibit for the year 1908, nor 
it send us any calculations showing 
the cost of new business. According to 
the schedule of disbursements, commis- 
sions on first year’s premiums amounted 
to $138,386.92: salaries and allowances for 
agencies amounted to $17,646.61; medical 
fees and inspections, $16,175: advertising, 
$6,788.88; these items aggregated $178,- 
997.41, or 97.3 per cent. of the first year’s 
premiums received. 

The total 
procurement 


expenses chargeable to 
of new business may have 
heen more or less than the above amount, 


but as the company did not furnish the | 


necessary data, we can not show the ex- 
act cost. 

The company advised us on March 16th 
that it values on ‘a modified 4 per cent. 
preliminary term plan, with extra pre- 
miums to cover surrender values.”’ 

In our January number we printed in 
full the report of the examination of this 
company which was made in behalf of 
the Georgia Insurance Department by H. 
W. Buttolph, consulting actuary of In- 
dianapolis, Ind. 

This report referred to the manner in 
which the company was first financed, 
‘namely: by monies pledged and advanced 
by certain of its officers and directors, in 
consideration of which they received con- 
tracts which purported to give to them 
all of the expense fund of the company 
left after paying the expenses of manage- 
ment. These contracts were cancelled 
later, and “investment certificates” issued. 
It- was pointed out that the last of the 
contracts, “‘which embodied all of the 
others,’’ was held by Messrs. W. H. Reid 
and S. C. Calloway. Investment certifi- 
eates to the amount of $25,000 were issued 


Economic Life | 
Insurance Company, a corporation of the | 


I am not fully ad- | 


the | 


| to these gentlemen. Interest bearing cer- 
tificates were afterwards issued, and these 
| aggregated $127,583.33 at the date of the 
examination. It was also pointed out that 
| later on the company issued a somewhat 
different form, known as “‘investment cer- 
| tificates,”” par value $400. The directors 
were given authority to sell these certifi- 
cates at any sum not less than $300 each. 
Further information regarding this matter 
will be found in ‘“‘Best’s Life Insurance 
| News”’ for January, 1909, page 39. 
We have been interrogated frequently 
| regarding these certificates, which, under 
la ruling of the Attorney General of Geor- 
gia, are not carried as a liability by the 
,;company. They considerably exceed the 
|company’s surplus, the money collected 
having been largely disbursed for ex- 
| penses. 
| In reply to our request, the company 
sent us copies of these certificates, which 
we print in full below: 
“Certificates $100 Each. 
“Vile Cortites that... «26.0.2 .cc0s- 
owner of certificates of the par 
|value of $100 each of the Empire Life 
|Insurance Company, in consideration 
| whereof the holder of this certificate is 
| entitled to receive out of the expense fund 
| company a dividend of not less 


}of said 
than five per cent. per annum upon said 
| amount, te be paid semi-annually on the 
|15th day of July and January in each 
|year hereafter. Any greater dividend than 
| five per cent. shall be paid as declared by 
{the Board of Directors of said Company 
|} out of said fund. All claims of the holder 
hereof shall be inferior to the claims of 
policyholders as against the funds of said 


company; and after the payment of all 
claims due policyholders, the holder of 


this certificate shall be entitled to receive 

| his pro-rata share of the assets of said 
|eompany. This certificate is transferable 
on the books of said company in person 
or by attorney on surrender of same. 

“In Witness Whereof the President and 
Secretary haye hereunto subscribed their 
names and caused the seal of this com- 
|pany to be affixed at Atlanta, Georgia, 
DN Sia e:celiedtee wees St A Sion eee ee 

“Investment Certificate. 

“Whereas, the Empire Life Insurance 
Company is desirous of qualifying for the 
writing of Life Insurance in a number of 
| States, simultaneously, to the end that a 
| large volume of business may be quickly 
and economically produced, and, 
| ‘Whereas, The said Empire Life Insur- 
lance Company is authorized by its Board 
|of Directors to issue to selected persons 
lin the various States in which the said 
Company desires to write Life Insurance, 
a total of Five Hundred (500) Investment 
| Certificates of the par value of Four Hun- 
| dred Dollars ($400.00) each; 

“Therefore, in consideration of the pay- 
;ment of Dollars, OCs. .....660:0 
iof said Investment Certificates, the receipt 
|of which is hereby acknowledged, the said 
Empire Life Insurance Company hereby 
issues this Investment Certificate to.... 


Sactedetetan se adeetes seupee and promises to 
pay and discharge said Investment Cer- 
| tificate in fifty annual payments, the 


| amount of each annual payment to be 
| determined as follows: 

“1. The Empire Life Insurance Com- 
pany will set aside, at the end of each 
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calendar year, during the next fifty years, 
from the date hereof, on account of the 
Five Hundred Investment Certificates, a 
fund equal to twenty-five cents (25c.) per 
thousand, on all insurance, except re- 
insurance, in force at the time, and paid 
for during the year, in cash, by the orig- 
inal premiums for the whole year, of 
which fund the amount to be paid upon 
each certificate shall be One Five Hun- 
dredth part, and the sum so paid on each 
certificate shall constitute the annual pay- 
ment for the year toward the discharge of 
such certificate. 

“II. The Company guarantees that the 
annual payment on this certificate shall 
not be less than five per cent. (5%) per 
annum, on the par value. 

“THI. All payments on this certificate 
shall be made on the fifteenth day of 
January each year. 

“IV. The number of these certificates 
issued shall not exceed five hundred (500), 
of the par value of Four Hundred Dollars 
($400.00) each. 

“V. In the event of the death of said 
a Gin eb aren bia ine MUeein Wa ei wea ate oreo the payments 
hereunder shall be made to his Heirs, 
Executors, Administrators or Assigns. 

“VI. This certificate is transferable only 
on the books of the company in person 
or by an Attorney, on surrender of this 
certificate. 

“In Witness Whereof the Empire Life 


Life Insurance Company has caused this | 


certificate to be signed by its duly author- 
ized Officers, and to be sealed with its 
corporate seal at Atlanta, Georgia, this 
eee a A. D. 190.. 

“The Agreement endorsed hereon is a 

part of this Contract.”’ 
Agreement. 

“It is further agreed by the parties 
hereto that all payments on this certifi- 
cate shall be made from the Expense Fund 
of the Company, and that all sums paid 
hereon in excess of the actual earnings 
shall be deducted thereafter from future 
earnings in excess of 5% of the par value. 


“President. 


Secretary.” 





The State of Georgia is, in our opinion, 
derelict in its duty to its citizens in per- 
mitting schemes of this kind to be ex- 
ploited with the endorsement of the 
State, in the form of a license to transact 
business. In our opinion, the so-called 
“investment certificate’’ printed above, 
the one whose par value is $400, is an 
absolute liability of the company. It is 
true that the latter has 50 years in which 
to discharge this liability, which makes 
it difficult to determine what would be a 
fair amount to charge against it now, as 
representing the present value of this 
indebtedness, which must some day be 
discharged. A very large sum has been 
realized, however, from the sale of these 
certificates, far exceeding the surplus of 
the company at the end of 1908, upon the 
basis of its admitted assets. It is thus 
apparent that the financial condition of 
the company is decidedly weak, and that 
from the investment point of view, these 
certificates are of very doubtful value. 
Yet, under the ruling of the Attorney 
General, the company is permitted to 
continue insuring lives and selling certifi- 
cates, and it does not fail to take full 
advantage of the fact that its methods 


are tolerated by the State of Georgia. If 
the laws of that State really permit such 
practices, then they are bad, and should 
be changed, but we do not think that a 
proper construction of the law would up- 
hold these methods. 

The Empire Life wrote more business 
in Georgia last year than any other com- 
pany. Enterprise is always to be com- 
mended, and this speaks volumes for the 
energy of the management, but it is un- 
doubtedly true that if the affairs of the 
company were given proper publicity by 
the State officers, and the laws afforded 
the citizens of Georgia the protection 
which they should, and which is afforded 
to the citizens of other States by the 
laws of those States, this company would 
be forced to strengthen its financial posi- 
tion, curtail its expenses and refrain en- 
tirely from the sale of these misleading 
certificates. In 1908, alone, the company 
collected from the sale of these certifi- 
cates the sum of $63,541.19, and its sur- 
plus at the end of 1908, was but $85,001.81. 
From this it. wilh be seen that except 
from this income (outside of the legiti- 
mate income of a life insurance company) 
the company would have made a very 
poor showing at the end of the year. 





EUREKA LIFE INSURANCE COMPANY, 
TRENTON, N. J. 

This company was incorporated Decem- 
ber 30, 1905, and began business March 1}, 
|} 1906. Although incorporated under the 
| laws of Virginia, its head office was for- 
merly at Philadelphia, Pa. It has recent- 
ly removed its headquarters to Trenton, 
N. J., and advised us that it means to 
keep the Virginia charter to the Eureka 
Life, but will change its name to the 
Trenton Life, and expects to be ready tu 
commence business as such about April 
1, 1909. 

At the end of 1907, the company’s paid 
in capital stock amounted to $57,300; its 
authorized capital being $300,000. It stated 
in March, 1909, that it then had a paid- 
in capital of $55,000; amount subscribed, 
$87,000. This indicates a sweeping re- 
organization of its finances. 
| The methods employed by the company 
}in disposing of its stock have been open 
to much criticism. An impairment was 
shown at the end of 1907, and the deficit 
was due mainly to the expense of main- 
taining its industrial business. The man- 
agement expenses have been very heavy. 
The company writes both ordinary and 
industrial, and both non-participating 
and participating policies; the contracts 
are illiberal in some respects. 

In a letter dated March 3, 1909, the 
company stated that the assets and ex- 
ecutive offices were being moved to Tren- 
ton; that “the Trenton people are sub- 
scribing for enough stock above the capi- 
tal that the Eureka Life has intact, to 
make a paid-up capital of $100,000... .”’ 
The company further stated that Trenton 
people would have entire control of the 
company, and that after matters had 
been adjusted it would be a local con- 
cern entirely, though with a Virginia 
charter. We quote the following from its 
letter to us referred to above: 

“We are using no estimates in the sell- 
ing of the stock whatsoever, the most of 











tne stock has been taken up by people 
in Trenton. We have sent one or two 


men On the outside of Trenton in smal) 
places with the idea in view of giving 
the public a chance to come in on the 
popular subscription if they so desired, 

“We are selling no insurance with our 
stock, therefore, it would be impossible 
for our representatives to say that the 
dividends from the stock would pay for 
their insurance, as so stated in your 
letter. The writer is familiar with the 
entire work here, and he begs to ad- 
vise you that there has been no false 
representation made to the people as the 
inquiries made of you would indicate.” 

The American Underwriting and Fin- 
ance Company, which is chartered under 
the laws of Delaware, with executive of- 
fices in the Gazette Building, Trenton, N. 
J., is operating under a commission con- 
tract with the Eureka Life, stated by 
the latter to be similar to that held by 
any general agent of a life insurance 
company. The Eureka Life states that 
the Finance Company is “made up most- 
ly of capitalists of New Jersey,"’ adding 
that the company ‘“‘does not expect to 
be financed outside of Trenton and the 
State of New Jersey. There is no other 
company or corporation connected with 
the Underwriting Company.” 

(See article regarding the ‘‘Underwrit- 
ing’’ Company elsewhere in this issue.) 


GOLDEN STATE LIFE INSURANCE 
COMPANY, LOS ANGELES, CAL. 
This company is being promoted by the 

Imperial Securities Company. (See ar- 

ticle regarding the latter institution else- 

where herein.) The original intention 
was to name it the California Insurance 


Company, but the plans were changed. 
Articles of incorporation were filed in 
January, 1909, and the company expected 


to start business with a capital stock of 


$200,000, and a surplus of $100,000. It 
will write non-participating insurance 
only. 


In an article printed by the ‘‘Western 
Insurance News” it is stated that the 
stock has been subscribed by about 300 
prominent men throughout California and 
Arizona. The following are among the 
stockholders of the company: W. F. 
Holt, G. W. Parsons, F. H. Speich, W. 
O. Randolph, F. H. Edwards, A. R. Fra- 
ser, G. M. Jones, Dick Ferris, M. B. 
Tuttle, Arthur G. Metz, and P. P. Greer. 


GREAT AMERICAN LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 





Stormy Annual Meeting Results in Official 
Changes. 

Last month we printed on pages 53 to 
£7, inclusive, the report of an examination 
of this company by Lee J. Wolfe, on be- 
half of the Insurance Departments of 
West Virginia and Texas. We also re- 
ferred to the methods pursued by the 
promoters of this company in selling 
its capital stock. 

Since that time serious internal dis- 
sensions have developed. At the first an- 
nual meeting of the stockholders, Samuel 
Quinn, the prime mover in the organiza- 
tion of the company, was not re-elected 
to the presidency. A circular was sent 
to all of the stockholders, by order of 
the board of directors, which shows the 





result of the election to have been as 
follows: 
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| 

“The following was the result of the | your proxy, W. S. Doyle, the president of 
election: For president, Mr. William S. | the company, or Mr. G. B. Reynolds, first 
Doyle received eight votes; Mr. Samuel | vice-president; Mr. L. J. Kadeski, second 
Quinn, one vote. Mr. Doyle was declared | vice-president; Mr. W. C. Whittenberger, 
elected. For first vice-president, Mr. | third vice-president; Mr. Beauford Mc- 
George B. Reynolds was unanimously | Kinney, secretary; Mr. P. J. Doerr, 
elected; for second vice-president, Mr. L. | cashier of the Lafayette Bank; Mr. T. H. 
J. Kadeski was unanimously elected; for |Glancy, proprietor of the Marquette 
third vice-president, Mr. William C. Hotel; Mr. W. H. O’Brien, the company’s 
Whittenberger was unanimously elected; | general counsel; Mr. J. A. Kiester of the 
for secretary, Mr. Beauford McKinney | Kiester Tailoring Colleges. | 
was unanimously elected; for treasurer,, ‘Inasmuch as the meeting is called for | 
Mr. P. J. Doerr was unanimously elected; | an early date—April the first next, it will | 
for general counsel, Mr. William 4H. | be much appreciated if you signify your 
O’Brien was unanimously elected; forj|initention of attending the meeting, or | 
actuary, Mr. John H. Upton was unani- | return your proxy, with as little delay as 


| 
| 
| 
| 


mously elected; for medical director, Dr. | possible. 

Francis B. Odell was unanimously elect-| ‘By order of the board, | 

ed.” “B. McKINNEY, Secretary.” | 
The stockholders are promised monthly | Quinn Refuses To Go. 


statements of the transactions of the 
company, and additional information re- | fuses to vacate his office. He sent out 


garding the transactions of the board of | literature to the stockholders pf jthe 
directors is set forth as follows: 


|; company, to which the company, by the | 


motion and management of the Great 


| Western Agency Company—now insolvent 


—has given your president a reputation 
which leads me to believe that I would be 
doing the people of Colorado a grave in- 
justice by permitting an insurance com- 
pany managed by him to do business in 


| this State.’ 


“These conditions made absolutely nec- 
essary a change in the executive of the 
company. 

“The board of directors of the company 
is composed of Mr. Peter J. Doerr, 


| cashier of the Lafayette Bank, St. Louis; 


Mr. Wm. H. O’Brien, the general counsel 


| of the company; Mr. John A. Keister, a 


prominent business man of St. Louis; 
Mr. T. H. Glancy, proprietor of the Mar- 
quette Hotel; Messrs. Samuel Quinn, W. 
S. Doyle, Beauford McKinney, Leo J. 


It is reported that President Quinn re- Kadeski and Wm. C. Whittenberger. All 


of the last five being insurance men of 
ability and experience. 
‘When Mr. Quinn was elected president 


“A further meeting of the board of di- | new president and secretary, replied in| of the company, by the board of direc- 


rectors was held in the office of the com- 
pany at noon Friday, March the 19th, 
1909, Mr. Samuel Quinn protesting; at 
which time the following resolution was | 
presented: 

“ ‘Whereas, the former president and 
secretary of this company heretofore 
failed to call the first annual meeting of 
the shareholders of this company with- 
in the time the board of directors of this 


a circular letter dated March 24th. This 
| circular letter is very interesting, and 
reads as follows: 

“Dear Sir:—We regret that the action 
of former President Quinn in sending out 
| literature to the stockholders makes it 

necessary for us to write you further in 
explanation of the action of the board of 

directors, in electing Mr. Doyle, first 
vice-president of the company, as presi- 


company were named by its charter to dent, and later calling a meeting of the 
serve; and stockholders of ‘the company. We wish | 
“ “Whereas, further, it is the desire of | to advise you that the directors as the 


| regretted exceedingly that his 


tors, his unusual ability as an insur- 
ance man was recognized and the board 
conduct 
above pointed out, made it necessary to 
decline to re-elect him. As you were 
heretofore advised, the vote for president 


| stood one for Mr. Quinn and eight for 


Mr. Doyle. Mr. Doyle’s promotion from 


| first vice-president to president was the 
| voluntary act of the board, and without 
| solicitation on his part. 


“Mr. Quinn owns, at the present time, 
two shares of paid-for stock in the com- 





this board that said omission be forth- 
with corrected and an annual meeting of 
the shareholders of this company be 
convened within the shortest period that 
due publication of notice thereof may be 
given; therefore 

«Be It Resolved that the president and 
secretary of this company are directed to 
convene by due publication of notice 
thereof, a meeting of the shareholders 
of this company to assemble at the offices 
of this company in the City of St. Louis ; 
and State of Missouri, on the first day of 
April, 1909, at nine o’clock in the fore- 
noon, for the purpose of electing nine | 
directors of this company as ‘successors 
to the present board of directors, named 
by its charter to serve as such until the 
third Wednesday in January, 1910, and 
for the transaction of such other busi- 
ness aS may properly come before such 
meeting of shareholders.’ 

“On vote taken, the resolution was 
adopted by the following vote: Ayes, 
William H. O’Brien, P. J. Doerr, T. HL 
Giancy, J. A. Keister, L. J. Kadeski, W. 
C. Whittenberger, Beauford McKinney 
and W. S. Doyle. Total, eight. Noes, 
none, Mr. Samuel Quinn not voting. 

“It is believed by the board to be to 


responsible body of this company, found | pany. The board was not actuated by 
these conditions: |}any feeling of personal resentment be- 

“The former president, Mr. Quinn, | eause of any supposed slight on the part 
without authority, assumed absolute con- |of Mr. Quinn to the general counsel of 


trol of the company and its finances. | the company, but it is true that Mr. 





the best interests of all the stockholders, 
that the annual meeting should be held 
at this time, and that they should have 
a full and complete knowledge of the 
company’s affairs, its standing, and its 
Present success. 

“If it is not convenient for you to at- 
tend the annual meeting, it is desired that 
you fill out and return the enclosed proxy 
and power of attorney so that you may be 
represented and your interests conserved. 

“For this purpose, you may name for 





“He failed to consult the board or any 


| Quinn acted upon incorrect advice given 


of the company’s officers in any matter | him by other counsel of his own selec- 


of moment. 

“He caused no reports of the finance or 
the business progress of the company to 
be submitted to the board. 

“He refused to call meetings of the 
finance committee or the executive com- 


| mittee, which was charged with the 


active management of the company. 

“He submitted no items of expenditures 
or of contract to the board for approval 
or for disapproval. 

“Many agents, interested in the com- 
pany’s policy forms and the company’s 
agency contract, refused to become con- 
nected with the company because of the 
personality of the president. A number 
of States refused the company license to 
transact business. Some of these insur- 
ance departments stating openly their ob- 
jection to the company was simply be- 
cause of the reputation of its then presi- 
dent. 

, ‘We quote from a letter received from 
former Insurance Commissioner Ritten- 
house of Colorado, as fol'ows: 

“ "The alleged action of the president 
of your company, Mr. Samuel L. Quinn, 
while vice-president of the State Life In- 
surance Company of Indiana, in connec- 
tion with the purchase of an office build- 
ing for that company and his connection 
with the operations of the defunct State 
Agency Company, of Indiana, and with 
the Life Underwriters Company, of Col- 
orado: and the part he took in the pro- 


tion in matters of vital importance to the 
company, without the knowledge or ap- 
proval of the general counsel or the 
board, and contrary to the by-laws of 
the company. 

“The treasurer of the company, Mr. 
Doerr, has never objected to the deposit 
of the funds of this company in the Na- 
tional Bank of Commerce, but, on the con- 
trary, advised that the deposit with that 
bank be made. While the cashier of 
another bank, the treasurer of the com- 
pany, is a large stockholder in the Na- 
tional Bank of Commerce and his relations 
with that institution and its manage- 
ment are cordial and friendly. 

“All of the present officers of the com- 
pany have cheerfully given their best 
effort to the upbuilding of the company 
for the moderate compensation allowed 
by the board of directors, and have never 
pe for or desired any increase in their 
| sniaries. It has been their policy and 
| that of the board to conduct the com- 
| pany as economically as possible and to 
{the interest of the. stockholders. 
| “None of the funds of the company 
| have been used to procure proxies. 
| “The company is in excellent financial 
condition and is doing a large and profit- 
able business. 

“We earnestly request that you uphold 
the directors and present administration 
of the company and that you attend the 
stockholders’ meeting in person, if possi- 














78 BEST’S LIFE INSURANCE NEWS. 








March 31, 1909, 





| 
bie, and if not, sign and return the en- | 
clesed proxy. 
“Very respectfully, 
“W. SHERWOOD DOYLE, President. 
“B. McKINNEY, Secretary.” 
Quinn’s Small Stock Holdings. 

It will. be noted that the statement is | 
made that Mr. Quinn owns only two | 
shares of the stock which he has been so 
zealous in selling. We have not been | 
favored with a copy of the letter sent out 
by Mr. Quinn, or we would print that as 
well, 

We have received additional informa- | 
tion concerning this controversy from a 
director of the company, who charges | 
that Mr. Quinn had planned “to get rid | 
of practically all of the present board, be- | 
cause he realized that he could not use 
us as he desired.’’ 

Results of April 1 Election. 

We held this issue until Saturday, April 
3, so as to include a statement of what 
took place at the stockholders’ meeting 
on April 1. One of the directors tele- 
graphed on April 2 that the following 
are assured of election as directors, 
though the ballots were incomplete: 

J. W. Perry, vice-president Bank of 
Commerce. 

August Schlafly, banker. 

George P. Murrin, capitalist. 

P. J. Doerr, cashier Lafayette Bank. 

Massey Wilson, attorney. 

Henry Miller, vice-president Wabash | 
Railroad. 

William H. O’Brien, géneral counsel of 
this company. 

Samuel Quinn. 

John B. Christensen, broker. 

The dispatch says that there is no 
chance that Mr. Quinn will be a factor 
in the business hereafter; that the com- 
pany will be operated by experienced in- 
surance men; that the agency force favor 
the change, and that “presidential possi- 
bilities are W. D. Vandiver, ex-Super- | 
intendent of Insurance of Missouri, and | 
Edward T. Campbell, president American | 
Central (Fire) Insurance Company.” | 





| 





| 





GUARANTEE LIFE INSURANCE COM- 
PANY, HOUSTON, TEX. 





Extracts From Statement for Year End- | 
ing December 31, 1908. 


| ticle elsewhere herein.) 


|Golden State Life Insurance Company 


Net decrease in surplus ......... $2,714.25 
Cost of New Business. 
First year premiums ..........$230,654.12 


First year commissions ........ $188,378.18 | 
Per cent. of first premiums..... 81.7% | 
Total first year expenses re- | 


DOTCOD, «ove cesscccvevsivencoss $207,045.69 | 


Per cent. of first year premiums 89.8% | 
First year loading ............. $152,548.89 | 
First year mortality salvages... 23,626.00 


Sum of both items ......... $176.174.89 
Ratio of total first year expenses 
to above item 


85.1% 
Valuation: 


Full preliminary term. 


IMPERIAL SECURITIES COMPANY, 
LOS ANGELES, CAL. 

This company is promoting the Golden | 
State Life Insurance Company. (See ar- 
It advised us | 
under date of February 13, 1909, that the 
Golden State Life Insurance Company | 
was incorporated on January 18, 1909, and 
that the stockholders of the Securities 
Company would be subscribers for a por- | 
tion of the stock of the life insurance 
company. It further stated: “There is 
no other connection than that of stock- 
holder and there is not, nor will there 
be any contract between this corpora- | 
tion and the life insurance company. | 

“The writer knows from conversation | 
with those who will be the officers of the 


that there will be no agency contracts 
of any kind adopted and that all con- 
tracts with agents will be made directly 
with the company for at least the first 
year.”” By this we understan] that the 
field work will not be carried on by 
agency companies, but instead by Iindi- 
viduals. 

Under date of February 20th, we ad- 
dressed the following letter to the com- 
pany: 

“We acknowledge receipt of your letter 
of February 13th. Will you be good 
enough to advise us whether you have, 
or will have any source of income other 
than dividends on stock of the Golden 
yate Life Insurance Company which you 
are to own? From your letter we gather | 
that you will sell your own stock to the | 
public, and with the proceeds will or- | 








after the life insurance company is in 
operation. 

“As a matter of fact the Imperial Se. 
curities Company was incorporated to 
serve as a temporary holding company ag 
under the California laws the entire capi. 
tal stock of life insurance companies 
must be paid in within a year. We de- 
sire to do all the preliminary work prior 
to the incorporation of the life com- 
pany and we know of no reason why the 
Securities Company should be continued 
after the capital and surplus of the life 
company are provided. 

“As stated in our former letter, there 
will be no contract of any character be- 
tween the two corporations, nor will 
there be any general agency contract 
with any corporation by the life com- 
pany.”’ 


MAJESTIC LIFE 
PANY, 


INSURANCE COM- 
INDIANAPOLIS, IND. 





Extracts From Statement for Year End- 
Ing December 31, 1908. 





Total admitted assets .......... $119,572.30 
Dt WEEE. <c0weeebaeeeceme «++» 46,410.98 
*Capital paid im ......... cccocee 90,838.33 
Surplus over all lHabilities exclu- 
sive of paid in capital........ 67,640.82 
(*Authorized capital $100,000. Impair- 


| ment of paid in capital, $13,192.51.) 


Premium Income. 


New. Renewal. 

a eee - $102,255.21 $37,629.33 

re 12,559.79 8,227.53 
Summary of Gain and Loss Exhibit. 

Gain from excess interest ..... - $2,228.09 

Gain on mortality .......... «++ 21,738.57 


Gain on surrenders and lapses.. 
Gain from assets not admitted.. 
Gains from all other sources.... 


566.43 
971.36 
99.47 





, a .- + - $25,603.92 
Loss on loading .......... oeeee ee $41,427.10 
Loss by payment or credit of 

dividends to policyholders .... 
Loss by payment or credit of 
dividends to stockholders ..... 


4,015.90 


1,791.00 





Total Losses ..... ee ceeeeees «$47,234.00 
Net decrease in surplus ........$21,630.08 


Cost of New Business. 


Total admitted assets....... ---$195,396.19 | ganize the Golden State Life. Please let | pirst year premiums ..... «eee + e$102, 255.21 


Net reserve 
Capital paid im .....:....... «++ 100,000.00 | 
Surplus over capital and all | 


other liabilities .............. 13,419.99 | 
Premium Income. 

New. Renewal. | 

WBe she wedwii cise es $230,654.12 $121,391.87 
Be bee cocnwrvsode 119,358.47 20,343.87 | 


Summary of Gain and Loss Exhibit. 





Gain from excess interest ....... $7,552.14 
Gain on mortality ........ccccee. 58,544.00 
TD GRRE cc cinciices ccvvsded $66,096.14 | 
EASED CH WOOGIE ccccccccccscvie .$39,907.08 | 
Loss by payment or credit of 
dividends to policyholders .... 8,000.00 
Loss from increase in special 
funds and special reserves.... 5,651.52 
Loss from assets not admitted.. 6,251.84 
Loss from annual income bonds 
surrendered ....... sesecccecces 10,000.00 
Total Losses................-$66,810.39 


|} as follows: 


| this corporation and its connection with 





59,845.00 | us know whether we are correct in our | pirst year commissions 


understanding. Also advise whether you | 
are now engaged in, or intend to take | 
up any active business, or whether, on | 
the contrary, your company will simply | 
be a holding corporation for the Golden 
State Life.’’ 


The company replied on March 2, 1909, 


“We are in receipt of your favor of 
February 20th making inquiry regarding 


the Golden State Life Insurance Com- | 
pany. 

“In reply will say that we have al- 
ready sold nearly all of our stock and 
have enough money in our treasury to 
purchase stock in the Golden State Life 
Insurance Company. 

“We have not considered engaging in 
any other business nor have we consid- 
ered the advisability of continuing the 








Imperial Securities Company in existence 


seeeees $98,297.26 
Per cent. of first premiums ... 96.1% 
Total first year expenses re- 

WON oS i561 hReN 0 csceeds . +. $101,143.50 
Per cent. of first year premiums 98.9% 


First year loading ...... eeeeee s+ $75,289.84 
First year mortality salvages... 9,385.00 





Sum of both items ..... +++» -$84.624.84 
Ratio of total first year expenses 
to above item .........see+0-5 119.5% 
Valuation: Full preliminary term. 


THE MUTUAL LIFE INSURANCE 
COMPANY, NEW YORK, N. Y. 





Extracts From Statement For Year End- 
ing December 31, 1908. 

Total admitted assets......$539,088,968.13 

Net reserve .........+..++++$488,187,716.00 

Premium Income: 
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March 31, 1909. 
New. Renewal. | Summary of Gain and Loss. Exhit't. 
POOE WM denise « $2,815,716.32 $47,155,649.39 | Gain on loading........... tees 
RS EA $1,725,879.88 $50,276,819.58 | Gain from excess interest.... 
Summary of Gain and Loss Exhibit. |Gain on mortality............. 
Gain on loading.............. $4,858,145.71 | Gain on surrenders and lapses. 
Gain from excess interest.... 7,120,686.73 | Net to profit account.......... 
Gain on mortality............ 3,576,686.18 | Gain on sales during 1908 of 
Gain on annuities............ 282,087.12 | real estate and other invest- 


Gain on surrenders and lapses 1,506,392.44 
Net to profit account........ 545.29 
Gain on sales during 1908 of 
real estate and other invest- 
ments owned Dec. 31, 1907.. 
Gain on real estate and other 
investments purchased dur- 
ing 1908 
Gain from increase in value of 
real estate held prior to 19v. 2,177,649.28 
Gain on other investments ac- i 
quired prior to 1908......... 25,376,327.53 
Gain on sales during the year 
of real estate and other in- 


275,746.65 


1,485,979.64 


vestments acquired since 
Digits: BE, TERS GS wv ovwsivevewss 17,812.50 
Gain from assets not admitted 20,858.82 
Tatet Game vcicvseoseds $46,698,867.89 


Loss by payment or credit of 

dividends to policyholders. .$8,367,105.26 
Loss from increase in special 

funds and special reserves. .31,673,342.70 
Loss on real estate and other 


investments purchased dur- 

DO TOGO 6.os cin ceca ies vee ves 130.81 
Re-entry of amount reported 

as “received from sale of 

eStock” im IRST  wccvccoscces 536,800.00 


Reduction account of excess 
of market value over book 
value, not being included in 
company’s assets: Real es- 


tate, $5,657,049.28; bonds, 
SOOE DET AG: cic bk diver cwiccese 5,901,916.28 
Loss from all other sources... 219,572.84 

Total LOBSOS ....ccccees $46,698,867.89 

*Cost of New Business. 

First year premiums......... $2,929,990.75 
First year commissions...... $1,251,166.44 
Per cent. of first premiums.. 42.7% 


Total first year expenses re- 

ee Pers Peres $1,574,595.37 
Per cent. of first year pre- 

ND oo iv e.0 ce ssgenqssvcrss 7 53.7% 


First year loading............ $835,505.83 
First year mortality salvages 871,566.07 





Sum of both items............ $1,707,070.90 
Ratio of total first year ex- 


penses to above item....... 92.2% 





*As per Schedule “Q.” 
Form of valuation: Net level premium 
plan. 





NEW ENGLAND MUTUAL LIFE IN- 
SURANCE COMPANY, BOSTON, 
MASS. 





Extracts From Statement For Year End- 
ing December 31, 1908. 


Total admitted assets....... $47,980,647.74 
Net reserve .........e0- ...-$42,162,089.91 
Surplus over capital and all 

other liabilities ........... $3,503, 992.06 
Premium income: 

New. Renewal. 

Se eee $545,273.86 $5,032, 458.65 
1907 ..........- $530,606.96 $6,101,961.63 


ments owned December 31, 


OTE Ji Sedeccnes apse teswebn 103,172.00 
Gain on real estate and other 
investments purchased dur- | 
BAUD we citcnssncccnuiel pee 37,921.38 
Gain on investments acquired 
prior to 190B8.......scsces «++ 1,023,869.00 
Total Gains......... «+++. -$2,723,385.63 
Loss by payment or credit of 
dividends to policyholders.. 963,221.50 


Loss from increase in special 
funds and special reserves.. 1,200,000. 10 
Loss on investments acquired 








First year loading............. $155,294.62 


First year mortality salvages.. $174,306.04 

Sum of both items........ $329,600.66 
Ratio of total first year ex- 

penses to above item........ 82.5% 





*As per Schedule “Q.” 





NEW YORK SAFETY RESERVE FUND, 
SYRACUSE, N. Y. 

An examination of this company as of 
September 30, 1908, was completed and 
report filed with the New York Insurance 
Department under date of January 13, 
1909. It was not, however, made public 
until March. We have from time to 
time printed information concerning this 
institution, particularly in our issue of 
November, 1907, pages 15 to 18, inclu- 
sive. That article dealt with a contro- 
versy between the company and the New 
York Insurance Department, and we 
called attention to the fact that its so- 
called “endowment” scheme was hope- 
lessly unsound actuarially, and that the 
certificate which it issued was the most 
illiberal we had ever examined. We said 
concerning it: ‘The policy is absurdly 
unfavorable’; and again: ‘‘The policy is 
such an exhibition of cool effrontery that 
we think it worth while to print it in 
full.” 

The report of the recent examination 
makes a pamphlet of thirty-four pages. 
The concern is of little importance out- 
side of the limited field in which it oper- 
ates, and we cannot spare space for 
more than a brief review of the findings 
of the examiner. In 1907 the ‘expense 
of management was approximately 70 
per cent. of the premium income.” There 
was a reduction during the first nine 
months of 1908, but the expenses were 
still much in excess of the 35 per cent. 








prior to Dec. 31, 1907........ 77,000.93 
Total Losses....... eacoroinna $2,240,221.53 
Net increase in surplus....... $483,164.10 
*Cost of New Business. 
First year premiums.......... $557,545.32 
First year commissions....... $222,501.60 
Per cent. of’ first premiums... 39.9% 
Total first year expenses re- 
ported ..... ee 6eeSerenecces $271,956.38 | 
Per cent. of first year pre- 
ME 6-02 60ncsenesedeeehaeve 48.8% 


724,655.42 concerning which the report says: 
106,014.53 | contract provided that L. D. Wood should 
85.48 |le allowed 100 per cent. of the policy 

| fees, 100 per cent. of the first month’s 


| 


| 
| 
{ 


| 
| 


| expense limit of Section 207 of Article 
$380,236.98 | VI. of the insurance law. 


There is an 


347,430.84 | agency contract with Lyndon D. Wood, 


“The 


premiums, 50 per cent. of the next eleven 
months’ premiums and 20 per cent. of all 
subsequent premiums.” Under this con- 
tract, out of $94,585.67 received from as- 
sessments and policy fees in 1907, $54,- 
911.21 was paid to the Central Agency 
Ccmpany, to which Wood assigned his 
contract, 

The reinsurance of the business of 
the Southern Tier Masonic Relief Asso- 
ciation is referred to at length. We men- 
tioned it in our issue of November, 19908. 

The report refers to a change of man- 
agement in April and May, 1908. The 
president, vice-president (who was also 
chief medical examiner), secretary, treas- 
urer and two other trustees resigned. 


William K. Wickes, the former treas- 
urer, was elected president; Dr. J. M. 
Keyes, chief medical examiner; L. D. 
Wood, treasurer and trustee; R. P. Al- 


bright, secretary and trustee; E. R. Dem- 
ing, attorney and trustee; R. H. Allen, 
trustee; and F. A. Richardson, trustee. 
I: is reported that Messrs. Wood and Al- 
bright have resigned their positions as 
officers of the Central Agency Company, 
tou which Mr. Wood sold his contract with 
this concern. 


NORTHWESTERN MUTUAL LIFE IN- 
SURANCE COMPANY, MILWAUKEE, 
wis. 





Extracts From Statement For Year End- 
ing December 31, 1908. 


Total admitted assets....... $248,025,219.88 
Wat. PODOTUE.  ccpesricnievesees $213,052,873.00 
Surplus over all liabilities... $4,465,464.40 
Premium Income: 
New. Renewal. 
SOUS. 6 ie a eed $3,457,622.29 $26,210,102.78 
BOOP Sissxeeect $3,442,171.18 $28,919,882.97 
Summary of Gain and Loss Exhibit. 
Gain Of loading... ..cccccccecs $2,370,291.94 
Gain from excess interest..... 3,270,705.18 
Gain on mortality............. 3,680, 202.99 
Gain on surrenders and lapses 476,455.50 
Net to profit account......... 594.31 


Gain on sales during 1908 of 
real estate and other invest- 





ments owned Dec. 31, 1907.. 45,559.88 
Gain on real estate and other 
investments purchased dur- 
Geer ae Sr ae 15,267.50 
Gain on investments acquired 
PRNOE GD BIG. 60:0 cc Aivsssveves 1,126,934.30 
Total Gains .............. $10,986,011.60 
Loss on annuities............ $13,006.62 


Loss by payment or credit of 


| dividends to policyholders. $8,908,564.01 


Loss on investments acquired 


prior to Dec. 31, 1907....... 26,568.16 

Total Losses.............. $8,948,138.79 

Net increase in surplus...... $2,087,872.81. 
*Cost of New Business. 

First year premiums......... -$3,515,803.29 

First year commissions........$1,489,002.90 

Per cent. of first premiums... 42.3% 





Total first year expenses re- 
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ported 
Fer cent. of first year pre- 

NS Sn SiS Gili do SINS. ee 47.9% 
First year loading............. $844,638.00 
First year mortality salvages.. 1,120,826.00 

Sum of both items........ $1,965,464.00 
Ratio of total first year ex- 
penses to above item........ 85.7% 





*As per Schedule ‘“Q.”’ 
Valuation: Net level premium plan. 


PITTSBURGH LIFE & TRUST COM- 
PANY, PITTSBURGH, PA. 





Extracts From Statement For Year End- 


ing December 31, 1908. 


The following figures include those of 
the Washington Life. 
Total admitted assets....... $23,549,229.15 
a ae ee $21,338,889.00 
Gamital peid Wie... cccccccoce $1,000,000.00 
Surplus over capital and all 
other liabilities .......... $729,981.65 
Premium Income: 
New. Renewal. 
BER ¢ re Aden cthdernitatinesd $77,311.97 $932,859.12 
ch $63,393.69 $981,209.20 
Summary of Gain and Loss Exhibit. 
Gain from excess interest..... $23,045.63 
Gain on mortality. ..........+s- 12,604.48 
Gain on surrenders and 
SS SS ee 37,262.85 
Gain from decrease in special 
funds and special reserves 
during the year ............. 4,125.66 
Net to profit account........... $23,006.13 
Gain from increase in value 
of real estate held prior to 
Pere rrr Te eee ree 170,570.84 
Gain from increase in value 
of assets purchased during 
ROSS a Cobb ce hb vee es Vetoes ees 31,019.50 | 
Gain from increase in value of 
other investments held prior 
OO DOOR ioe icdsverweawas SOGCR 17,349.92 
Gain from assets not admitted, 324.47 
Gains unaccounted for......... 2,662.87 
Waetat: Gates ass cries ....$721,972.35 
pee te rey oe $9,117.68 | 
Loss on annuities ............. 102.00 | 
Less by payment or credit of 
dividends to policyholders.... 3,686.22 
Loss by payment or credit of 
dividends to stockholders 52,933.00 
Loss from decrease in value of 
assets purchased during 1908, 2,658.08 
Foetal LONGO) ccacceseys vive $68,496.98 
Net increase in surplus........ $653,475.37 
Cost of New Business. 
First year premiums........... $77,311.97 
First year commissions........ $19,778.34 
Per cent. of first premiums.... 25.6% 
Total first year expenses re- 
WOOCGE oc chks ctlicdae tes downers $26,619.61 
Per cent. of first year pre- 4 
CE. é i-vkewebiege ee secenedunes 34.4% 
First year loading.............. $10,648.00 
First year mortality salvages.. 17,105.00 
Sum of both items......... $27,753.00 
Ratio of total first year ex- 
penses to above item ....... 95.9% 


Company values $55,569,077 of its total 
business on the full level premium re- 
serve plan; $25,903,992, modified prelimin- 
ary term. 


See ate weidvbe Vas. tH $1,684,330.78 








PROVIDENT SAVINGS LIFE ASSUR- 
ANCE SOCIETY, NEW YORK CITY. 





Extracts from Statement for Year End- 
ing December 31, 1908. 


Total admitted assets......... $9,979,534.71 
Net reserve i. fie. wcll. mee $9,054,683.00 
Capital paid Im......cccscseees $100, 000.00 
Surplus over capital and all 

otter Tables 2... cccccccccs $443,242.80 

Summary of Gain and Loss Exhibit. 
Gain on loading. ............-e0% $131,282.24 
Gain on mortality............+6. 92,420.66 
Gain on surrenders and lapses.. 119,090.59 
Net to profit account........... 3,481.18 
Gain on sales during 1908 of real 

estate and other investments 

owned Dec. 31, 1907........... 1,566.06 
Gain on real estate and other 

investments purchased during 

OOD US he... Heb Se 909s. LETRAS 7,287.25 
Gain on investments acquired 

petie’ to 1906... .. ctFa. lS wcand 31,995.12 


Gain from assets not admitted.. 37,409.12 


Bp oe Pe $424,532.22 
Loses on ineereet.<). wid. . J. Jace $23, 688.3 
Loss on annuities............... 4,627.52 
Loss by payment or credit of 
dividends to policyholders.... 118,473.07 

Loss on investments acquired 
prior: te’ Dec. 31, 1907... weecce 286.31 
Loss from all other sources..... 10,524.01 
. Uk Pay $157,599.26 


Net increase in surplus......... $266,932.96 
The company wrote no new business in 
1908, but is now preparing to re-enter the 
field. 
Valuation: American Experience Table, 
at 4% per cent. 
REPUBLIC LIFE 


PANY, CHICAGO, ILL. 


This company advised us under date of | 
| March 22, 1909, that at present it is simply 
la “holding organization.” It 


Stated: 
further business on account of the Cen- 


tral Life Securities Company being in the | 


hands of a receiver, and all of the stock 
of the Republic Life Insurance Company 
is held by the Central Life 
Company.” 

The company did not send us its annual 
statement, but we procured same from 


| the Insurance Department of Illinois, and | 


print it below. The Insurance Superin- 
tendent advised us that the company has 
not yet furnished the department with its 
gain and loss exhibit for the year 1908. 
Ledger Assets, December 31, 1908. 


Book value of bonds............ $129,000.00 
Cash in company’s office........ 135.00 | 
Cash deposits, not on interest... 16,655.63 
Cash deposits, on interest....... 22,179.59 | 
Bills receivable, $284,861.16; 


| Bills receivable..... 


INSURANCE COM- 


further | 
“No effort has been made to do) 


Securities | 


284,861.16 
|Premium notes or 
| loans on policies. . 409.57 
Hudson Trust Co... 5,000.00 
Mercantile Finance 
Company ......... 628.42 $293,084.88 





Admitted assets ............ $163,343.55 
Liabilities, December 31, 1908, 





Wit: MBOOEVE ox 6 i a dementia anes $783.00 
Commissions to agents due or 

ee en a ON 50.06 
Salaries, rents, office expenses, 

bills and accounts due or ac- 

GED *..cs 5 2 ules baeedeo enh ete 1,756.00 
RNNRT, QOOCOUIUD 2. ce ccccccccecce 126.26 
COUERE GUOER:. caniave dctacucsusd 100,000.00 
Unassigned funds (surplus)..... 60,628.24 

Total liabilities ............ $163,343.55 
Income During 1908. 
Gross premiums, less reinsur- 

ance; ordinary: 

Pivet; VORP 2 ccc cccccse $5,955.48 

| er 12.41 5,967.89 
Interest: 

On bonds and dividends on 

et ey ee 7,168.83 

On premium notes, policy 

nas: C2 TGURis 6 6kooen were) 16.57 

On bank balances............. 534.26 

On CERO? GONG ence ovine vias 242.69 
Profit on sale or maturity of 

bonds and stocks............. 923.59 
Gross increase in book value of 

ee ee ee 6,120.22 

Fetal WORD «cc dees ceccones $20,974.05 
Disbursements During 1908. 
Commissions and bonuses,...... $818.14 
All other agency expenses...... 282.24 
| Medical fees and inspections.... 452.00 

Salaries and all other compensa- 

tion of officers, directors, trus- 

tees and employees........... 3,842.54 
tent, including for company’s 

OWN OCCUPANCY ..cccescses seve 4,845.82 
Advertising ($1,222.06), printing, 

stationery, postage, etc....... 2,159.45 
pe a ee 5,792.29 
Furniture, fixtures and safes... 123.59 
State taxes on premiums....... 783.00 
Insurance department licenses 

WE Se ca caancceaaueeneever ee 132.36 
Tax on sale 200 shares I. C. 

Ry BR. GRE ccs cccvvdiscentiesne 2.00 
Library expenses ........ $15.25 
Miscellaneous expenses... 135.31 
Investment expenses..... 46.25 
| Directors’ fees ........... 160.09 356.90 
Agents’ balances charged off... 770.66 
Loss on sale or maturity of 

OUD cn cnccsdd ules deveesios 1.82 

Total disbursements ........ $20,362.81 


We understand that the receiver and 
Attorney Holden, who represents some of 


agents’ balances, net $2,185.73. 287,046.89 | the preferred stockholders of the Securi- 


Book account 





Total ledger assets....... . -$455,645.53 
Non-Ledger Assets. 


Interest due and accrued on 


PE Si Se ess F085 s SRI. eo $373.33 
Gross premiums due and de- 
CORO SE SES ES. cdseettenw 409.57 
Grease’ aesete so 5 wis. ees $456,428.48 
Deduct Assets Not Admitted. 
Agents’ debit bal- 
SES: oc averiwanecs $2,185.73 








628.42 | ties Company, favor the winding up of 


that company on a basis which would 
yield the stockholders about 15 per cent. 
of what they had paid in. Press notices 
say that “if the Central Life Securities 


| Company were wound up, the stock of the 
| Republic Life Insurance Company, 
| by it, would be sold at auction, and it is 


held 


feared that the Rhoduses would regain 
control. The Rhoduses insist that the 
Central Life Securities Company is a 
solvent institution, with assets of $600,000, 
and no debts.” 
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RESERVE LOAN LIFE 
COMPANY, 


INSURANCE 
INDIANAPOLIS, IND. 





Extracts From Statement For Year End- 


ing December 31, 1908. 
Total admitted assets......... $1,863,052.21 


Not rederve: . isso $1,691,240.57 | 


Surplus over capital and all 


other liabilities .......... fy 
Premium Income: 
New. Renewal. 
BREET EST eS $65,622.91 $339,204.49 | 
Bs eg ee $146,113.94 $356,218.38 | 


Summary of Gain and Loss Exhibit. 


Gain from excess interest........ $8,394.37 
Ce GR TOT OREEES ccc cee ccbceeics 67,529.81 
Gain on surrenders and lapses... 2,270.17 
Gain on sales during 1908 of real 
estate and other investments 
owned Dec. 31, 1907............ 871.00 
Gain from assets not admitted... 310.31 
Gains from all other sources..... 380.00 
Total gains $79,755.66 


Loss on loading............0..65- $68,105.69 
Loss by payment or credit of div- 


idends to policyholders......... 717.16 
Loss from increase in special } 
funds and special reserves....: 380.00 | 
Loss from all other sources...... 158.73 | 
WERE 1OSSOS. 2.00 c ce eWewwsseded $69,361.58 
Net increase in surplus...... «++-$11,394.08 
Cost of New Business. 
First year premiums............. $65,622.91 
First year commissions,......... $41,870.45 
Per cent. of first premiums...... 63.8% 
Total first year expenses re- 
A ent ed a te BB i,t $51,265.40 


Per cent. of first year premiums. 78.1% | 
First year loading... .........2ceee $47,964.80 | 
First year mortality salvages.... 12,128.40 
Sum of both items........... $60,093.20 
Ratio of total first year expenses | 
ene 85.3% | 


Valuation: Full preliminary term. 





SECURITY LIFE INSURANCE COM- 
PANY OF AMERICA, RICHMOND, VA. 
(Executive Offices, Chicago, III.) 





Extracts From Statement for Year End- 
ing December 31, 1908. 


Total admitted assets ....... -$1,810,588.15 
RO Oe ee $28,090.79 
Capital paid im ........... sees 500,000.00 


Surplus over capital and all 


other liabilities ........... -» 421,197.10 
Premium Income. 
New. Renewal. 
2008 's4és'. wwinds «+++ -$416,312.44 $302,356.73 | 
ee éernweee 269,997.34 271,963.03 


Summary of Gain and Loss Exhibit. 
Gain from excess interest...... $46,978.17 
Gain on mortality 
Gain on surrenders and lapses.. 
Gain on investments acquired 

prior to 1908............ Aa 
Gains from all other sources.... 
Gain unaccounted for .. 


4,880.57 


8,043.34 
7,010.49 


ween eeee 





Total Gains ......... «+++ ++ $201,850.26 
Loss on loading ......... seseeee $78,481.09 
Loss on annuities ........ fey ch 110.12 
Loss by payment or credit of 


dividends to policyholders..., 
Loss from increase in special 


$125,188.81 | 


| 2%, 
| level premium. 


| 
| SOUTHERN LIFE 





| the whole. 


| F 


«eeeee 128,611.69 4 


6,326.00 | 


1,155.80 | 


funds and special reserves.... 
Loss on sales during 1908 of real 
estate and other investments 
owned Dec. 31, 1907 60.00 | 


tee eeee 


| Loss from assets not admitted.. 153,932.97 | notes and a portion of the 





Loss from all other sources..... 3,344.90 

Total Losses ........ «eee ee - $237,543.33 

| Net decrease in surplus ....... 35,693.07 
Cost of New Business. 

| First year premiums .......... $415.312.44 

| First year commissions ........ $282,590.26 

Per cent. of first premiums.... 68% 
Total first year expenses re- 

WOCCOG  oicisw i054 06s6 53 ss - .$312,591.00 | 
| Per cent. of first year premiums 15.2% | 
| First year loading ....... «++. -$308,885.00 
| First year mortality salvages.. 16,076.00 

Sum of both items .........$324.961.00 
Ratio of total first year expenses 
to shove: item ><... bcs. seh ‘Nb 96% 


Valuation: 91%, full preliminary term; 


modified preliminary term; 7%, full 


INSURANCE COM- 
PANY, FAYETTEVILLE, N. C. 
Our correspondent sends us the follow- 
ing, taken from the Greensboro ‘“Ob- 

server,” of Marth 31, 1909: 

“Fayetteville, March 31.—A big business 
deal was consummated here to-day when 
the Southern Life Insurance Company, of 
Fayetteville, sold its policies to the Jef- 
ferson Standard, of Raleigh. The busi- 
ness on the books of the Southern Life 
is $4,800,000, for which the Jefferson paid 
$9 per $1,000, approximately $45,000 for 
The stockholders will realize 
about 90 cents on the dollar for their 
stock. 

“Ex-Governor Aycock, Manager D. P. 

Gold and James G. Brown, of Raleigh, 
engineered the deal for the Jefferson. It 
is rumored here that the Jefferson will 
| probably establish a district office in 
ayetteville.”’ 
In our December issue, pages 27 to 30, 
|inclusive, we reviewed in great detail the 
|deal which was made between this com- 
pany and the Seminole Securities Com- 
|pany, and also mentioned the fact that the 
| Insurance Commissioner of South Carolina 
had required the company to show cause, 
learly in January, 1909, why its license 
|should not be revoked. In this same 
| article we referred to-a resolution adopted 
| by the directors of the Southern Life on 
/December 22, 1908, appointing a committee 
/**to settle the entire controversy, as in 
\their judgment may be equitable to all 
concerned.’’ We then quoted from a letter 
written us by B. W. Lacy, Jr., vice-presi- 
;dent of the Southern Life, saying that 
pursuant to this resolution, the general 
counsel of the Southern Life and Mr. 
Lacy, with the three members of the 
committee, attended a meeting of the 
stockholders of the Seminole Securities 
| Company in Columbia, and ‘‘made an im- 
| mediate adjustment of the whole matter 
| with their new board of directors. We 
return to them the money paid to us as 
| the invested proceeds of their payment 
|}mature, so that no hardship can be 
worked on this company.” 

In the December issue we also printed 
a long article regarding the Seminole 


458.45 | 
| pages 25-27, inclusive. 





Securities Company, which appears on 
The company advises us that it ‘‘com- 
, promised P by returning them their 
money, and 
calling the deal off.’’ 
Early in March,.the president and some 


of the other persons active in the man- 
| agement of the Seminole Securities Com- 


pany were arrested, charged with obtain- 
ing money under false pretenses. 

It is our understanding that the South- 
ern Life has paid to receivers of the 
Seminole Securities Company upwards of 
$100,000 in cash, and definitely and finally 
cancelled the deal between it and the 
Seminole Securities Company. 

The Insurance Commissioner of South 
Carolina, after extending the time for the 
company to show cause why its license 
in South Carolina should not be revoked, 
has finally written it a letter and criti- 
cised it very severely, refusing to permit 
it to operate in that State. It has also 
been refused a license in Georgia. 


THE STATE LIFE INSURANCE COM- 
PANY, INDIANAPOLIS, IND. 





Extracts from Statement for Year End- 
ing December 31, 1908. 
Total admitted assets $7,378,853.44 


i POE anc a peach pave nebdns $6,249,080.00 
Surplus over all liabilities..... $860,561.60 
Premium Income: 
New. Renewal. 
BO 100 Geen ass 0 eos $205,758.41 $2,020,446.32 
ec dakota $448,744.10 $2,146,621.40 
Summary of Gain and Loss Exhibit. 
Gain from excess interest...... $133,874.42 
Gain on mortality............... $249,668.95 
Gain on surrenders and lapses.. 12,290.93 


Gain on real estate and other 
investments purchased during 


BE <. donc cuales < stone hewsidaunies 1,036.00 
Gain on investments acquired 
PUI BO: WVOB nisin o'sie'e:s sw wseie'e 1,050.00 
Gain from assets not admitted.. 79,368.91 
Gains from all other sources.... 9,694.65 
TORE GOWNS oes bees sccdinags $486,983.86 
Loss on loading...............0. $42,008.48 
Loss by payment or credit of 
dividends to policyholders..... 122,536.34 
Loss from increase in special 
funds and special reserves.... 80,227.26 
Net to loss account............. 89,051.93 
WE. Sodas cceccus tees $333,824.01 
Net increase in surplus..-...... $153,159.85 
Cost of New Business. 
First year premiums..... «3.26. +$205,758.41 
First year commissions......... $163,733.22 
Fer cent. of first premiums..... 79.5% 


Total first year expenses re- 
ported ....... Leb Vesw¥oeeatas $202,226.56 


Per cent. of first year premiums. 98.2% 
First year loading.............. $146,497.85 
First year mortality salvages... 30,138.94 
Sum of both items......... $176,636.79 
Ratio of total first year expenses 
to abuwe st@mis...... die.cc..... 114.5% 


Valuation: Full level premium, $128,700; 
preliminary term modified to 20 payment 
life basis, $429,000; full preliminary term, 
171,174,024. 
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SUN LIFE ASSURANCE COMPANY OF 
CANADA, MONTREAL, CANADA. 


This company has called our attention 
to two or three mis-statements which 
occurred in our 1908 volume, in our com- 
ments upon its policy contract on page 
332. The points which it called to our 
attention are as follows: 

First, regarding provision for grace in 
payment of premiums, we said: ‘Policy 
does not state that interest will ‘be 
charged for the thirty days of grace 
allowed for the payment of renewal pre- 
miums.”” This statement would not have 
been made by us, were it not for the fact 
that we compared the various policies 
commented upon in our 1908 volume with 
the ‘“‘New York standard”’ form. The 
company stated: “As the policy does not 
provide for the payment of interest, this 
should be sufficient evidence that no in- 
terest is charged.”’ 

The next point to which the company 
took exception was our reference to its 
surrender values. We stated: “None of 
the surrender values are automatic, but 
the policy provides for automatic premium 
loan,” etc. The “New York standard” 
form provides for automatic extended in- 
surance, and we wish to again call atten- 
tion to the fact that we were comparing 
the policy with that form. We would not 
criticise the company on account of its 
contract providing for automatic premium 
loan instead of automatic extended in- 
surance, because both are fair and liberal 
provisions. In fact, the premium loan 
provision is to our mind, even more liberal 
than the automatic extended insurance 
provision. 

The third point to which the company 
ealled our attention was our statement 
regarding the cash value under the policy. 
We stated: “The cash value under the 
policy is much less than the reserve, as 
per table attached, at the end of any 
given year.” 

This statement was clearly an error on 
our part, and we are glad to make cor- 
rection. It is true, however, that up to 
the seventh year, the cash values are 
lower than the reserve, but from that 
time to the twentieth year the company 


grants the full reserve, as per table at- | Surplus over capital 


tached to the policy. 











| 


The company stated that its reserve 
when compared with the reserves by the 
“American Table’ is actually higher 
throughout the whole term ‘than the 
“American 3% reserves."’ It further 
stated: ‘‘Under reserve dividend policies 
we hold special reserves calculated to 
provide for what is known as post tontine 
mortality. In brief, this means that the 
mortality among policyholders who con- 
tinue their contracts without medical ex- 
amination beyond the 20 years has been 
found by experience to be heavier after 
the 20-year period than is provided for 
by the standard table. We,therefore, make 
provision in advance for this extra mor- 
tality by calculating reserves on a special 
basis.” 

The last point to which the company 
called our attention was regarding its 
policy loans. It stated that our comments 
were perfectly correct as far as the old 
form of policy was concerned. It has 
made recent changes in the wording of its 
policy contract, stating that it found that 
the old one was somewhat confusing. We 
quote from the company’s letter as fol- 
lows: 

“At the present time our loan clause 
reads that the company will lend ‘any 
amount not exceeding 90% of the cash 
value corresponding to the number of 
years for which complete annual pre- 
miums shall have been paid.’ ” 


UNION CENTAL LIFE INSURANCE 
COMPANY, CINCINNATI, O. 

An important editorial dealing with the 
stock dividend of $400,000 declared by this 
company in 1908 will be found on an- 
other page of this issue. 


UNITED STATES LIFE INSURANCE 
COMPANY, NEW YORK, N. Y. 





Extracts From Statement For Year End- 
ing December 31, 1908. 


Total admitted assets....... $8,733,298.45 

Dr ME | cacecnesnesndthod $8,072, 468.00 

SO Me ME ¢«%Cs cence scorer $264,000.00 
and all 

Wemee TENNOEGD, fs ciacecces $179,543.19 


Premium income: 





New. Renewal. 
BEGE  beaceneeeass . «$22,210.90 $964,050.16 
MOE ey oer -$30,989.85 $1,051,338.10 
Summary of Gain and Loss Exhibit, 
Gain from excess interest...... $83,458.30 
Gain on mortality.............. 102,316.74 
Gain on surrenders and lapses, 49,058.42 
Gain on sales during 1908 of 
ledger assets owned Dec. 31, 
i ae <a bResebeensexe 1,890.33 
Gain from increase in value of 
assets purchased during 1908.. 2,832.86 
Gain from increase in value of 
investments held prior to 1908, 86,714.51 
Gain from assets not admitted, 24,219.96 
Fetal, - GOW... 60:4 covery eceed $350,491.12 
ere $28,356.22 
Loss on annuities ............ 7,671.96 
Loss by payment or credit of 
dividends to policyholders.... 77,439.38 
Loss by payment or credit of 
dividends to stockholders.... 27,720.00 
Net to loss account............ 16,572.06 
Loss from decrease in value of 
real estate held prior to Dec. 
Se) BUGD. Se aaa. alee es 24,000.00 
Loss unaccounted for.......... 1,300.66 
WOE. COGBED. 0000080 cbRSiTE $183,060.38 


Net increase in surplus........ $167,430.74 
*Cost of New Business. 


First year premiums .......... $22,210.90 
First year commissions........ $8,794.84 
Per cent. of first premiums.... 39.6% 
Total first year expenses re- 

Ported ..vcs Chapels ethos a baves $11,002.09 
Per cent. of first year pre- 

MN? 5 6isti Sais iei teases 49.5% 
First year loading............. $3,237.14 
First year mortality salvages.. 8,489.20 

Sum of both items......... $11,726.34 
Ratio of total first year ex- 
penses to above item........ 93.9% 





*Per Schedule “‘Q.” 


The company values on the full level 
premium reserve system; it used the full 
preliminary term system on policies is- 
sued from June 1, 1905, to Dec. 31, 1906. 











+] ‘ 
Local Agents’ Card Index 
Cabinet made of Golden Oak, carefully finished and in appearance 
and convenience is second to none. 
in three sizes, 3x5, 4x6 and 5x8. Drawers are all eleven inches long. 
2-drawer Cabinet (as per cut) 


1.000 Expiration Card 
1 set Monthly Guides 


1 set Daily Guides 
10 Guides for year 


will be included for 3o0c. 


BROOME MANUFACTURING COMPANY 


Outfit 


Made in 1, 2, 4 and 6 drawer styles 


5-27 


Agents desiring to use one drawer of this Cabinet for expirations 
and the other to keep an alphabetical record of the lines of the assured, 
can easily do so and can order assured’s line cards at 50c pcr 100, $1.50 
for 500 or $2.25 per 1,000. These will be shipped in same package as 
Cabinet if ordered at the same time. A 25-subdivision alphabetical index 
You will need this index for this 
Cash with order. If not satisfactory may be returned. 


ystem, 


: PERU, INDIANA 
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Name of Company. Mo. Page. 
Abraham Lincoln Mutual Life, Phila., Pa...... March........ 68 
American Guaranty, Chicago, Ml....... oeeee-February.....52 
Ameriean Underwriting & Finance Company, 

eee, TM. J. es ccecsvdvcccscccinasdoe: March........ 68 
Bankers Life Association, Des Moines, Ia.....January......36 
Bankers Life, New York, N Y...........ee-- March........ 69 
Bankers Reserve Life, Omaha, Neb......... March........69 


Bank Savings National Life, Topeka, Kan....February.....52 
Berkshire Life, Pittsfield, Mass................January......36 
Brotherhood of Am. Yeomen, Des Moines, Ia..November.....2 
Capitol Life, Denver, Col 
Central Life Assurance Society of the U. S., 

ROE. BENNER, Be vcccccccsccscccocs oeoeeess- January......36 


Citizens Life, Louisville, Ky .................-Jamuary......36 


February.....52 
March........ 69 
Colonial Life of Am., Jersey City, N. J........ February..... 52 
Colorado National Life Denver, Col.......... March........ 73 
Columbian National Life, Boston, Mags........ March........ 74 
Commercial Life, Chicago, Ill........ eeeeeess-February..... 52 
Connecticut General Life, Hartford, Conn....March........ 74 
Continental Life Insurance & Investment, Salt 
EO er ee March........ 74 
Des Moines Life, Des Moines, Ia......... -..-February..... 52 
Economic Life, Philadelphia, Pa.............. March........ 75 
Empire Life, Atlanta, Ga............e0- ee November..... 2 
January...... 38 
March........ 75 
Equitable Life Ins. Co. of Ia., Des Moines, Ia..January...... 39 
February..... 53 
Buren, Eide, Tromtom, WF. Tooes ose 00bbnec0} te March........ 76 
Florida Life, Jacksonville, Fla.................November..... 3 
Fraternal Censer, Covington, Ky.............. January......39 
German American Life, Omaha, Neb.......... January...... 40 
German Mutual Life, St. Louis, Mo........... February..... 53 
Golden Seal (Order of), Roxbury, N. Y........ January...... 41 
Golden State Life, Los Angeles, Cal........ March........ 76 
Great American Life, St. Louis, Mo...........November..... 3 
February..... 53 
are 76 


Great South’n Ag’cy Co., Chatt., Nash., Tenn..November.. ..4 
Great Western Life, Kansas City, Mo......December....19 


Greensboro Life, Greensboro, N. G..........-- November..... 5 
Guarantee Life, Houston, Tex...............- March........ 78 
Home Life, New York, N. Y.........eeeeeeee: February..... 57 
Illinois Life, Chicago, Ill............. oeeeeeeses-December....19 
Imperial Securities Co. Los Angeles, Cal...... Masch... « ».<\+- 78 
Inter-Southern Life, Louisville, Ky............ November..... 5 

February..... 57 
Jefferson Standard Life, Raleigh, N. C..... -.--January...... 42 

February..... 57 


Keystone Life, New Orleans, La......sseseess 
Knights of Pythias (Insurance Department) 


.-November..... 5 


Suprem Lodge, Chicago, Ill........ «+eeeeesNovember.....5 
Lincoln National, Fort Wayne, Ind........... November.....6 
February..... 57 


Louisiana National Life, New Orleans, La....November..... 6 
December....19 


Majestic Life, Indianapolis, Ind.............February..... 57 

March........ 78 
Massachusetts Mutual Life, Springfield, Mass..January...... 43 
Meridian Life & Trust, Indianapolis, Ind......February..... 57 
Meridian life, Indianapolis, Ind........... ...-February..... 57 
Michigan State Life, Detroit, Mich......... -January...... 43 
Midwest Life, Lincoln, Neb...........++++ ..-February..... 58 





? 


All Companies and Associations reported upon in this and all prior 
issues of the current volume of BEST’S LIFE INSURANCE 
NEWS, beginning with that of November, 1908. 


INDEX 


Name of Company. Mo. 


Page 

Mississippi Valley Life, Little Rock, Ark...... February..... 58 
Modern Life of Indiana, South Bend, Ind..... February..... 58 
Modern Woodmen, Rock Island, Ill............ November..... 6 
Mutual Benefit Life, Newark, N. J...... evewws February..... 59 
“Mutual Life, Baltimore, Md..........se.see05 February..... 59 
Mutual Life, New York, N. Y.......seeeeeeees January...... 43 
BARGES. oc cnde 78 

National Life, Montpelier, Vt............s.+. January...... 43 


National Life of U. 8S. A., Chicago, Ill.........December....20 
National Protective Legion, Waverly, N. Y....November.....7 


National Union, Toledo, Ohio....... eeececcees November.....8 

December. ...24 

New England Mutual Life, Boston, Mass...... March. ...<cs 79 

New York Life, New York, N. Y.............+- January...... 43 

New York Safety Res. Fund, Syracue, N. Y...March........ 79 

Northern Assurance, Detroit, Mich........... February..... 59 

Northern Life, Chicago, Ill.......... occcccc cee OMNelssce« 9 

Northwestern Mutual Life, Milwaukee, Wis..March........ 79 

Ohio State Life, Columbus, Ohio............... November....1@ 

January...... 43 

Penn Mutual Life, Philadelphia, Pa........... February..... 69 

Peoples Life, Chicago, Ill...........sseeeesees November....10 
Peoples Mutual Life Assurance Ass’n and 

League, Syracuse, N. Y......... S08 Pee January...... 43 

Philadelphia Life, Philadelphia, Pa............ January...... 44 

February..... 59 

Pittsburgh Life & Trust, Pittsburgh, Pa...... November... .10 

December. ...24 

Masel .....08 80 

Provident Savings Life, New York........... November....11 

Biareh.....008 80 

Puritan Life, Providence, R. L...........see++ February..... 60 

quaker City Life, Philadelphia, Pa..... «+.+eFebruary..... 60 

Republic Life, Chicago, Ill................ ++... November....11 

Serer 80 

Reserve Loan Life, Indianapolis, Ind.......... pS. a | 81 

Royal Arcanum, Boston, Mass..........-++++. February..... 60 

Royal Union Mutual Life, Des Moines, Ia....February..... 60 

Sam Houston Life, Dallas, Texas.......... -...-November....11 

Scranton Life, Seranton, Pa.........sseeeeeees November....11 

Security Life of America, Chicago, Ill........November....12 

December... .26 

(ar 81 

Seminole Securities Company, Columbia, S. C..December....25 

Southern Life, Fayetteville, N. C...........e00- November....12 

December... .27 

J. aes 81 

Southern National Life, Louisville, Ky........ November....12 

December. ...30 

Southwestern Life, Dallas, Texas.............. November. ...13 

State Insurance Co., Indianapolis, Ind......... eee 81 

Sun Life Assur. Co. of Can., Montreal, Can...March........ 82 

Tennessee Life, Nashville, Tenn............... November....13 

Union Central Life, Cincinnati, Ohio.......... November....13 

January......44 

February..... 61 

MEOPCH . 050058 82 

Union Life, New York, N. Y....ceeeeeeeeeeeee December. ...30 

United States Life, New York, N. Y......... March........82 

Washington Life, New York...........-+s--6-- November....13 

December... .31 

January...... 45 

February..... 63 

Western Life Indemnity, Chicago, Ill......... November....13 

January...... 46 

_ Western Union Life, Spokane, Wash..........November....13 

Wisconsin National Life, Oshkosh, Wis....... November....14 
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Important Features of Our Business 


OUR WORK COMPRISES 


Reports upon Insurance Companies 
and Associations of All Classes 











INSURANCE LAW and COLLECTIONS 





Our Reporting Service 


includes several distinct Departments, as follows: 


Our Annual Volumes, Best’s Insurance Reports, 
one taking in Fire, Marine and Miscellaneous Companies, the other Life 
Insurance Companies, Associations and Orders. 


Our Monthly Papers, Best’s Insurance News, 
issued in two editions, one for Fire, Marine and Miscellaneous, and the other 
for Life Insurance News. No puffs! No write-ups! No stuffing! Nothing 
but essential, credit information of the insurance world. 


WE ACCEPT NO ADVERTISEMENTS FROM INSURANCE COMPANIES. 
Special Confidential Reports 


supplied to regular subscribers on request. A most useful and important service. 
Various Special Features; details on request. 


Insurance Law and Collections 
We maintain a legal department for the collection of just and legal claims 
against insurance concerns. Most of our business in this Department is collect- 
ing from failed “surplus line” concerns, and because of our superior knowledge 
of their resources, we have met with success in many cases after claims were 
returned by others as uncollectible. For details, address 


Alfred M. Best Company, incorporated 


$00 WILLIAM STREET, NEW YORK 


























